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Executive Summary

Figure 1:   Strategy Details
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Odd Lot Portfolio Systematic Strategy

Strategy 2010 2011 2012 2013 2014 2015 2016 2017 2018

Single Lot   (Based on $50,000 account)

Naïve Strategy

Worst 3% -8% 0% -1% 1% 2% -3% -5% 0%

Average 5% 3% 4% 2% 5% 7% 4% 2% 16%

Best 8% 14% 9% 6% 8% 11% 10% 10% 32%

Conservative Strategy

Worst 4% 2% 3% 1% 2% 4% 1% 1% 6%

Average 5% 2% 4% 2% 4% 5% 2% 2% 13%

Best 7% 2% 4% 3% 5% 7% 3% 2% 20%

Multi-Lot   (Based on $100,000 account)

Base Strategy

Worst 28% 14% 12% 8% 7% 7% 4% 8% 2%

Average 41% 12% 11% 14% 13% 8% 6% 7% 3%

Best 48% 13% 6% 24% 10% 13% 5% 8% 3%



Odd Lot Provisions
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Figure 2:   Illustrative Screening Process



Odd Lot Frequency
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Figure 3:   Deal Count Time Series vs S&P and M&A



Data Collection

Figure 4:   CSV Pulled Data and Sample Summary Term Sheet

ABBVIE INC.

Offer to Purchase for Cash

Up to $7,500,000,000 of its Common Stock

At a Purchase Price Not Less Than $99.00 Per Share

and Not More Than $114.00 Per Share

THE TENDER OFFER, THE PRORATION PERIOD AND WITHDRAWAL RIGHTS 

EXPIRE AT 12:00 MIDNIGHT, NEW YORK CITY TIME, AT THE END OF THE 

DAY ON MAY 29, 2018, UNLESS THE TENDER OFFER IS EXTENDED OR 

WITHDRAWN.

Upon the terms and subject to the conditions of this Offer to Purchase, including the 

provisions relating to "odd lot" priority…

We will purchase shares:

• First, from all stockholders of "odd lots" (persons who own fewer than 100 shares) 

who properly tender all of their shares at or below the Purchase Price and do not 

properly withdraw them prior to the Expiration Date



Program Adjustments
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Figure 5:   Errors, Assumptions, and Risk Mitigation



Single Lot Strategies
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Naïve Strategy Returns
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Figure 6:   Naïve Annualized Absolute and Percent Returns
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Figure 7:   Naïve Investment Growth Since 2000



Conservative Strategy Returns
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Figure 8:   Conservative Annualized Absolute and Percent Returns
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Figure 9:   Conservative Investment Growth Since 2000



Multi-Lot Strategy
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Figure 10:   Multi-Lot Investment Growth Since 2000
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Figure 11:   Share Cap Sensitivity Chart
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Figure 12:   Price Appreciation Sensitivity Chart
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Figure 13:   Failure Rate Sensitivity Chart
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Figure 14:   Broker Fee Sensitivity Chart
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Next Steps

Further Data Collection
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More Rigorous Modeling Portfolio Calculations
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Appendix



Sources

https://www.ft.com/content/a354acc6-d1d6-11e5-831d-09f7778e7377
http://oddlotspecialsituations.com/
https://www.sec.gov/edgar/searchedgar/companysearch.html
https://finance.yahoo.com/
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