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Executive Summary

Figure 1:   Equity Performance & Company Details

Pre-Petition Financial Snapshot

Ticker  (in MM, TTM, except per share and ratios) WIN (US:NASDAQ)

Price (02/25/2019) $0.45

52-Week Range: $0.41-9.20

Shares Outstanding: 42.5

Market Cap: $19.1

Secured Debt: $4,700.3

Unsecured Debt: $1,131.4

Total Debt: $5,739.2

Cash: $37.3

Enterprise Value: $5,721.0

EV / Revenue: 0.98x

EV / EBITDA: 2.97x

Gross Leverage Ratio: 4.03x

Max. Gross Leverage Ratio Allowed: 4.50x

Interest Coverage Ratio: 3.51x

Min. Interest Coverage Ratio Allowed: 2.75x
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Figure 3:   Quarterly Book Value of Debt in Billions

5Y Debt Overview

Figure 2:   Quarterly Margins

Figure 4:   Quarterly Adjusted Leverage Ratio Figure 5:   Quarterly Adjusted Interest Coverage Ratio
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Sale-Leaseback Overview 4/15

▪

▪

▪ Services Asset Sale CSL Financing

$7.45BN
Fair Market Value

of transferred assets

as valued by EY

$3.97BN
Implied Equity Value

of 149.8 million shares

issued by CSL

$2.45BN
CSL Debt

which structurally

subordinates Services debt

$1.04BN
Cash



Sale-Leaseback Debt-for-Debt Exchange 4/15

Uses $MM Debt Issue

Retire Debt 241.8 Senior Secured Credit Facility, Tranche B4 due January 23, 2020

Retire Debt 400.0 2018 Notes, 8.125% due September 1, 2018

Retire Debt 450.0 PAETEC Holding, LLC, 2018 Notes, 9.875% due December 1, 2018

Retire Debt 1.9 Cinergy Communications Company, 6.580% due January 1, 2022

Uses $MM Debt Issue

Exchange Senior Secured Credit Facility, Tranche A3 due December 30, 2016

Exchange Senior Secured Credit Facility, Tranche A4 due August 8, 2017

Exchange Senior Secured Credit Facility, Tranche B4 due January 23, 2020

Exchange 752.2 Senior Secured Credit Facility, Revolving Line of Credit due April 24, 2020

1,700.0

Sources $MM Debt Issue

970.2 Term Loans

400.0 6.00% Senior Secured Notes due October 15, 2023

1,077.3 8.25% Senior Unsecured Notes due April 15, 2023

Cash 1,035.0

CSL

Debt
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Figure 7:   2023 Notes, 6.375% due August 1, 2023

Market Response to the Notice of  Default 9/17

Figure 6:   Common Equity

Figure 8:   Senior Secured Credit Facility, B7 due February 17, 2024 Figure 9:   Percent Return by Security

0%

20%

40%

60%

80%

100%

120%

9/16 12/16 3/17 6/17 9/17

Equity Note Loan



762

Remaining Value

730

Exchanged Value

Offensive Debt Exchange and New Indenture 11/17

▪

▪

▪

▪

▪

▪

Debt Issue $MM

2022 Notes, 7.500% due June 1, 2022 167.5

2023 Notes, 7.500% due April 1, 2023 223.1

Debt Issue $MM

2021 Notes, 7.750% due October 1, 2021 181.2

Debt Issue $MM

2020 Notes, 7.750% due October 15, 2020 158.0

Debt Issue $MM

2023 Notes, 6.375% due August 1, 2023 420.6

Debt Issue $MM

Senior First Lien 2025 Notes, 8.625% due October 31, 2025 50.0

2023 Notes, 6.375% due August 1, 2023 141.3

Debt Issue $MM

Senior First Lien 2025 Notes, 8.625% due October 31, 2025 150.0
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Figure 11:   2023 Notes, 6.375% due August 1, 2023

Market Response to the Ruling 7/18

Figure 10:   Common Equity

Figure 12:   Senior Secured Credit Facility, B7 due February 17, 2024 Figure 13:   Percent Return by Security



Defensive Debt Exchange 8/18

1,444

Exchanged Value

1,217

Remaining Value

▪

▪

▪

▪

Debt Issue $MM

Senior Second Lien Notes, 9.000% due June 30, 2025 802.0

Debt Issue $MM

2021 Notes, 7.750% due October 1, 2021 18.8

2022 Notes, 7.500% due June 1, 2022 5.3

2023 Notes, 7.500% due April 1, 2023 86.0

2023 Notes, 6.375% due August 1, 2023 340.7

2024 Notes, 8.750% due December 15, 2024 578.6

Debt Issue $MM

2020 Notes, 7.750% due October 15, 2020 414.9

Debt Issue $MM

Senior Second Lien Notes, 10.500% due June 30, 2024 414.9
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Figure 15:   2023 Notes, 6.375% due August 1, 2023

Market Response to the Settlement and Bankruptcy 2/19

Figure 14:   Common Equity

Figure 16:   Senior Secured Credit Facility, B7 due February 17, 2024 Figure 17:   Percent Return by Security
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Relationship Chart



CDS Auction

Figure 18:   CDS Recovery Value against 2023 Notes
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CDS Recovery Value WIN 6.375% 08/01/23 Corp

Dealer Bid Offer Dealer

Barclays 27.0 30.0 Barclays

BNP Paribas 25.5 27.5 BNP Paribas

Citigroup 24.0 27.0 Citigroup

Credit Suisse 24.5 27.5 Credit Suisse

Deutsche Bank 25.0 28.0 Deutsche Bank

Goldman Sachs & Co 27.0 30.0 Goldman Sachs & Co

J.P. Morgan Securities 25.0 28.0 J.P. Morgan Securities

Merrill Lynch 26.0 29.0 Merrill Lynch

Morgan Stanley & Co 25.0 28.0 Morgan Stanley & Co

Societe Generale 25.0 28.0 Societe Generale

Initial Market Midpoint 26.75

Final Price 29.50



Capital Structure Overview

Current Capital Structure 1Q19

(in millions, except share and per share) 3/31/2019

Super Priority DIP Term Loan Facility 300.0

Senior Secured Credit Facility, Tranche B6 due March 29, 2021 1,180.5

Senior Secured Credit Facility, Tranche B7 due February 17, 2024 568.4

Senior Secured Credit Facility, Revolver due April 24, 2020 802.0

Windstream Holdings of the Midwest, Inc., 6.750% due April 1, 2028 100.0

Senior First Lien 2025 Notes, 8.625% due October 31, 2025 600.0

Senior Second Lien Notes, 10.500% due June 30, 2024 414.9

Senior Second Lien Notes, 9.000% due June 30, 2025 802.0

Secured Debt 4,767.8

2020 Notes, 7.750% due October 15, 2020 78.1

2021 Notes, 7.750% due October 1, 2021 70.1

2022 Notes, 7.500% due June 1, 2022 36.2

2023 Notes, 7.500% due April 1, 2023 34.4

2023 Notes, 6.375% due August 1, 2023 806.9

2024 Notes, 8.750% due December 15, 2024 105.8

Unsecured Debt 1,131.5

Net Premium (Discount) on Long-Term Debt (5.5)

Unamortized Debt Issuance Costs (30.6)

Long-Term Debt 5,863.2



Plan of  Reorganization Expectations

Super Priority Claims Secured 1st Lien Claims

Secured 2nd Lien Claims Senior Unsecured Claims



Appendix



Windstream Holdings Income Statement 2013 – 2015

Windstream Holdings, Inc. Q1 Q2 Q3 Q4 2013 Q1 Q2 Q3 Q4 2014 Q1 Q2 Q3 Q4 2015

(in millions, except share and per share) 3/31/2013 6/30/2013 9/30/2013 12/31/2013 12/31/2013 3/30/2014 6/30/2014 9/30/2014 12/31/2014 12/31/2014 3/31/2015 6/30/2015 9/30/2015 12/31/2015 12/31/2015

Income Statement

Service Revenues 1,451.3 1,445.4 1,442.8 1,436.0 5,775.5 1,419.7 1,417.7 1,409.6 1,400.6 5,647.6 1,381.8 1,377.2 1,451.2 1,388.4 5,598.6

Product Sales 45.2 56.3 55.7 55.4 212.6 45.2 48.3 45.9 42.5 181.9 36.8 43.9 47.4 38.6 166.7

Total Revenues and Sales 1,496.5 1,501.7 1,498.5 1,491.4 5,988.1 1,464.9 1,466.0 1,455.5 1,443.1 5,829.5 1,418.6 1,421.1 1,498.6 1,427.0 5,765.3

Growth YoY -2.1% -2.4% -2.9% -3.2% -2.6% -3.2% -3.1% 3.0% -1.1% -1.1%

Growth QoQ 0.3% -0.2% -0.5% -1.8% 0.1% -0.7% -0.9% -1.7% 0.2% 5.5% -4.8%

Cost of Services 641.2 646.6 644.8 608.6 2,541.2 657.9 666.3 684.4 764.7 2,773.3 680.0 685.2 703.9 692.9 2,762.0

Cost of Products Sold 42.6 49.4 46.2 45.7 183.9 41.1 40.0 39.0 36.5 156.6 31.9 38.4 41.5 33.4 145.2

Cost of Revenues and Sales 683.8 696.0 691.0 654.3 2,725.1 699.0 706.3 723.4 801.2 2,929.9 711.9 723.6 745.4 726.3 2,907.2

% of Revenues and Sales 45.7% 46.3% 46.1% 43.9% 45.5% 47.7% 48.2% 49.7% 55.5% 50.3% 50.2% 50.9% 49.7% 50.9% 50.4%

Gross Profit 812.7 805.7 807.5 837.1 3,263.0 765.9 759.7 732.1 641.9 2,899.6 706.7 697.5 753.2 700.7 2,858.1

Gross Margin 54.3% 53.7% 53.9% 56.1% 54.5% 52.3% 51.8% 50.3% 44.5% 49.7% 49.8% 49.1% 50.3% 49.1% 49.6%

Growth YoY -5.8% -5.7% -9.3% -23.3% -11.1% -7.7% -8.2% 2.9% 9.2% -1.4%

Growth QoQ -0.9% 0.2% 3.7% -8.5% -0.8% -3.6% -12.3% 10.1% -1.3% 8.0% -7.0%

SG&A Expense 237.5 237.0 243.1 156.7 874.3 238.9 236.6 218.4 235.9 929.8 225.0 215.7 215.8 210.0 866.5

% of Revenues and Sales 15.9% 15.8% 16.2% 10.5% 14.6% 16.3% 16.1% 15.0% 16.3% 15.9% 15.9% 15.2% 14.4% 14.7% 15.0%

EBITDA 575.2 568.7 564.4 680.4 2,388.7 527.0 523.1 513.7 406.0 1,969.8 481.7 481.8 537.4 490.7 1,991.6

EBITDA Margin 38.4% 37.9% 37.7% 45.6% 39.9% 36.0% 35.7% 35.3% 28.1% 33.8% 34.0% 33.9% 35.9% 34.4% 34.5%

Growth YoY -8.4% -8.0% -9.0% -40.3% -17.5% -8.6% -7.9% 4.6% 20.9% 1.1%

Growth QoQ -1.1% -0.8% 20.6% -22.5% -0.7% -1.8% -21.0% 18.6% 0.0% 11.5% -8.7%

Depreciation & Amortization 329.3 332.2 338.2 341.2 1,340.9 338.9 344.0 348.5 355.0 1,386.4 340.7 341.8 350.5 333.5 1,366.5

Operating Income 245.9 236.5 226.2 339.2 1,047.8 188.1 179.1 165.2 51.0 583.4 141.0 140.0 186.9 157.2 625.1

Operating Margin 16.4% 15.7% 15.1% 22.7% 17.5% 12.8% 12.2% 11.4% 3.5% 10.0% 9.9% 9.9% 12.5% 11.0% 10.8%

Growth YoY -23.5% -24.3% -27.0% -85.0% -44.3% -25.0% -21.8% 13.1% 208.2% 7.1%

Growth QoQ -3.8% -4.4% 50.0% -44.5% -4.8% -7.8% -69.1% 176.5% -0.7% 33.5% -15.9%

Interest Expense 168.9 162.0 148.8 148.0 627.7 141.9 142.5 143.4 144.0 571.8 141.1 217.5 230.2 224.4 813.2

Early Debt Extinguishment (Gain) 13.8 0.0 14.7 0.0 28.5 0.0 0.0 0.0 0.0 0.0 0.0 43.4 (7.6) 0.6 36.4

Other Expense (Income) (2.3) 1.7 5.6 7.5 12.5 (0.9) 0.7 0.1 0.0 (0.1) 1.2 (9.3) 0.2 (1.4) (9.3)

Income Before Taxes 65.5 72.8 57.1 183.7 379.1 47.1 35.9 21.7 (93.0) 11.7 (1.3) (111.6) (35.9) (66.4) (215.2)

Income Taxes (Benefit) 3.5 24.0 19.9 57.9 105.3 10.8 10.0 0.1 (46.0) (25.1) (27.7) (48.1) (19.5) 111.3 16.0

Income Tax Rate 5.3% 33.0% 34.9% 31.5% 27.8% 22.9% 27.9% 0.5% 49.5% -214.5% 2130.8% 43.1% 54.3% -167.6% -7.4%

Income Before Extraordinary 62.0 48.8 37.2 125.8 273.8 36.3 25.9 21.6 (47.0) 36.8 26.4 (63.5) (16.4) (177.7) (231.2)

Goodwill Impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Discontinued Operations Loss (Income) (0.3) (0.4) 0.0 (5.3) (6.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Data Center Unit Divestiture Loss (Gain) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (326.1) (326.1)

CS&L-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (13.0) (17.6) 30.6 0.0

Uniti-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (48.2) (48.2)

Merger, Integration, and Other 5.1 6.9 5.8 12.4 30.2 7.4 8.1 10.0 14.9 40.4 14.1 57.3 3.1 20.5 95.0

Restructuring Charges 4.9 2.6 0.8 0.3 8.6 12.9 3.8 3.6 15.6 35.9 7.0 3.4 5.3 5.0 20.7

Extraordinary Charges 9.7 9.1 6.6 7.4 32.8 20.3 11.9 13.6 30.5 76.3 21.1 47.7 (9.2) (318.2) (258.6)

Net Income 52.3 39.7 30.6 118.4 241.0 16.0 14.0 8.0 (77.5) (39.5) 5.3 (111.2) (7.2) 140.5 27.4

Net Margin 3.5% 2.6% 2.0% 7.9% 4.0% 1.1% 1.0% 0.5% -5.4% -0.7% 0.4% -7.8% -0.5% 9.8% 0.5%

Growth YoY -69.4% -64.7% -73.9% -165.5% -116.4% -66.9% -894.3% -190.0% -281.3% -169.4%

Growth QoQ -24.1% -22.9% 286.9% -86.5% -12.5% -42.9% -1068.7% -106.8% -2198.1% -93.5% -2051.4%

Reported Net Income 52.3 39.7 30.6 241.0 16.0 14.0 8.0 (39.5) 5.3 (111.2) (7.2) 27.4

Check (0.00) (0.00) (0.00) 118.40 0.00 (0.00) (0.00) 0.00 (77.50) (0.00) (0.00) (0.00) 0.00 140.50 0.00

Diluted EPS 0.09 0.07 0.05 2.41 0.15 0.13 0.07 (0.45) 0.05 (1.13) (0.08) 0.24

Company Reported 0.09 0.06 0.05 2.41 0.15 0.13 0.07 (0.45) 0.05 (1.13) (0.08) 0.24

Check (0.00) 0.01 0.00 0.00 (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) 0.00



Windstream Holdings, Inc. Q1 Q2 Q3 Q4 2016 Q1 Q2 Q3 Q4 2017 Q1 Q2 Q3 Q4 2018

(in millions, except share and per share) 3/31/2016 6/30/2016 9/30/2016 12/31/2016 12/31/2016 3/31/2017 6/30/2017 9/30/2017 12/31/2017 12/31/2017 3/31/2018 6/30/2018 9/30/2018 12/31/2018 12/31/2018

Income Statement

Service Revenues 1,340.6 1,331.3 1,318.9 1,289.1 5,279.9 1,344.4 1,465.6 1,472.4 1,477.3 5,759.7 1,435.4 1,424.6 1,400.1 1,377.1 5,637.2

Product Sales 32.8 28.3 26.0 20.0 107.1 21.3 26.0 25.3 20.6 93.2 18.9 19.8 20.5 16.7 75.9

Total Revenues and Sales 1,373.4 1,359.6 1,344.9 1,309.1 5,387.0 1,365.7 1,491.6 1,497.7 1,497.9 5,852.9 1,454.3 1,444.4 1,420.6 1,393.8 5,713.1

Growth YoY -3.2% -4.3% -10.3% -8.3% -6.6% -0.6% 9.7% 11.4% 14.4% 8.6% 6.5% -3.2% -5.1% -6.9% -2.4%

Growth QoQ -3.8% -1.0% -1.1% -2.7% 4.3% 9.2% 0.4% 0.0% -2.9% -0.7% -1.6% -1.9%

Cost of Services 668.8 667.2 677.5 664.3 2,677.8 683.8 750.7 780.5 749.9 2,964.9 736.9 722.8 700.2 694.9 2,854.8

Cost of Products Sold 28.9 24.2 21.5 23.9 98.5 20.8 29.7 22.3 20.7 93.5 16.8 18.2 19.7 14.4 69.1

Cost of Revenues and Sales 697.7 691.4 699.0 688.2 2,776.3 704.6 780.4 802.8 770.6 3,058.4 753.7 741.0 719.9 709.3 2,923.9

% of Revenues and Sales 50.8% 50.9% 52.0% 52.6% 51.5% 51.6% 52.3% 53.6% 51.4% 52.3% 51.8% 51.3% 50.7% 50.9% 51.2%

Gross Profit 675.7 668.2 645.9 620.9 2,610.7 661.1 711.2 694.9 727.3 2,794.5 700.6 703.4 700.7 684.5 2,789.2

Gross Margin 49.2% 49.1% 48.0% 47.4% 48.5% 48.4% 47.7% 46.4% 48.6% 47.7% 48.2% 48.7% 49.3% 49.1% 48.8%

Growth YoY -4.4% -4.2% -14.2% -11.4% -8.7% -2.2% 6.4% 7.6% 17.1% 7.0% 6.0% -1.1% 0.8% -5.9% -0.2%

Growth QoQ -3.6% -1.1% -3.3% -3.9% 6.5% 7.6% -2.3% 4.7% -3.7% 0.4% -0.4% -2.3%

SG&A Expense 203.8 196.9 190.1 206.9 797.7 213.8 226.4 231.8 224.8 896.8 228.8 224.5 225.8 209.9 889.0

% of Revenues and Sales 14.8% 14.5% 14.1% 15.8% 14.8% 15.7% 15.2% 15.5% 15.0% 15.3% 15.7% 15.5% 15.9% 15.1% 15.6%

EBITDA 471.9 471.3 455.8 414.0 1,813.0 447.3 484.8 463.1 502.5 1,897.7 471.8 478.9 474.9 474.6 1,900.2

EBITDA Margin 34.4% 34.7% 33.9% 31.6% 33.7% 32.8% 32.5% 30.9% 33.5% 32.4% 32.4% 33.2% 33.4% 34.1% 33.3%

Growth YoY -2.0% -2.2% -15.2% -15.6% -9.0% -5.2% 2.9% 1.6% 21.4% 4.7% 5.5% -1.2% 2.5% -5.6% 0.1%

Growth QoQ -3.8% -0.1% -3.3% -9.2% 8.0% 8.4% -4.5% 8.5% -6.1% 1.5% -0.8% -0.1%

Depreciation & Amortization 304.8 308.2 321.0 329.5 1,263.5 338.5 362.4 365.4 403.7 1,470.0 381.8 370.7 383.8 390.4 1,526.7

Operating Income 167.1 163.1 134.8 84.5 549.5 108.8 122.4 97.7 98.8 427.7 90.0 108.2 91.1 84.2 373.5

Operating Margin 12.2% 12.0% 10.0% 6.5% 10.2% 8.0% 8.2% 6.5% 6.6% 7.3% 6.2% 7.5% 6.4% 6.0% 6.5%

Growth YoY 18.5% 16.5% -27.9% -46.2% -12.1% -34.9% -25.0% -27.5% 16.9% -22.2% -17.3% -11.6% -6.8% -14.8% -12.7%

Growth QoQ 6.3% -2.4% -17.4% -37.3% 28.8% 12.5% -20.2% 1.1% -8.9% 20.2% -15.8% -7.6%

Interest Expense 219.7 217.4 216.4 207.1 860.6 211.8 214.4 216.4 232.8 875.4 223.1 224.4 230.0 223.8 901.3

Early Debt Extinguishment (Gain) 35.4 (37.5) 20.1 0.0 18.0 3.2 0.0 (5.2) 58.4 56.4 0.0 0.0 (190.3) 0.0 (190.3)

Other Expense (Income) 1.2 1.9 (0.6) (1.3) 1.2 (2.6) (4.2) (1.7) 8.5 0.0 2.3 (12.0) (3.2) 17.8 4.9

Income Before Taxes (89.2) (18.7) (101.1) (121.3) (330.3) (103.6) (87.8) (111.8) (200.9) (504.1) (135.4) (104.2) 54.6 (157.4) (342.4)

Income Taxes (Benefit) (31.0) (11.4) (42.4) (55.2) (140.0) (57.0) (39.6) (66.8) (244.7) (408.1) (35.0) (30.4) (2.2) 516.7 449.1

Income Tax Rate 34.8% 61.0% 41.9% 45.5% 42.4% 55.0% 45.1% 59.7% 121.8% 81.0% 25.8% 29.2% -4.0% -328.3% -131.2%

Income Before Extraordinary (58.2) (7.3) (58.7) (66.1) (190.3) (46.6) (48.2) (45.0) 43.8 (96.0) (100.4) (73.8) 56.8 (674.1) (791.5)

Goodwill Impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1,840.8 1,840.8 0.0 0.0 0.0 0.0 0.0

Discontinued Operations Loss (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Data Center Unit Divestiture Loss (Gain) 0.0 0.0 0.0 10.0 10.0 0.0 0.0 0.0 (0.6) (0.6) 0.0 0.0 0.0 0.0 0.0

CS&L-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Uniti-Related Costs (Income) 164.3 (17.3) 2.1 0.0 149.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Merger, Integration, and Other 5.0 2.6 2.9 3.3 13.8 57.3 16.4 33.7 30.0 137.4 7.3 14.1 9.0 (143.9) (113.5)

Restructuring Charges 4.4 5.9 2.5 7.5 20.3 7.4 3.5 22.8 9.3 43.0 13.7 5.8 6.5 19.0 45.0

Extraordinary Charges 173.7 (8.8) 7.5 20.8 193.2 64.7 19.9 56.5 1,879.5 2,020.6 21.0 19.9 15.5 (124.9) (68.5)

Net Income (231.9) 1.5 (66.2) (86.9) (383.5) (111.3) (68.1) (101.5) (1,835.7) (2,116.6) (121.4) (93.7) 41.3 (549.2) (723.0)

Net Margin -16.9% 0.1% -4.9% -6.6% -7.1% -8.1% -4.6% -6.8% -122.6% -36.2% -8.3% -6.5% 2.9% -39.4% -12.7%

Growth YoY -4475.5% -101.3% 819.4% -161.9% -1499.6% -52.0% -4640.0% 53.3% 2012.4% 451.9% 9.1% 37.6% -140.7% -70.1% -65.8%

Growth QoQ -265.1% -100.6% -4513.3% 31.3% 28.1% -38.8% 49.0% 1708.6% -93.4% -22.8% -144.1% -1429.8%

Reported Net Income (231.9) 1.5 (66.2) (383.5) (111.3) (68.1) (101.5) (2,116.6) (121.4) (93.7) 41.3 (723.0)

Check 0.00 (0.00) 0.00 (86.90) 0.00 0.00 (0.00) 0.00 (1,835.70) 0.00 0.00 (0.00) (0.00) (549.20) 0.00

Diluted EPS (2.52) 0.01 (0.72) (4.11) (0.89) (1.83) (2.76) (12.52) (0.65) (2.30) 0.97 (17.72)

Company Reported (2.52) 0.01 (0.72) (4.11) 0.89 (1.83) (2.76) (12.52) 0.65 (2.30) 0.97 (17.72)

Check 0.00 (0.00) (0.00) 0.00 (0.00) 0.00 (0.00) 0.00 (0.00) 0.00 0.00 0.00

Windstream Holdings Income Statement 2016 – 2018



Windstream Holdings, Inc. Q1 Q2 Q3 Q4 2013 Q1 Q2 Q3 Q4 2014 Q1 Q2 Q3 Q4 2015

(in millions, except share and per share) 3/31/2013 6/30/2013 9/30/2013 12/31/2013 12/31/2013 3/30/2014 6/30/2014 9/30/2014 12/31/2014 12/31/2014 3/31/2015 6/30/2015 9/30/2015 12/31/2015 12/31/2015

Balance Sheet

Cash & Equivalents 54.4 78.3 73.4 48.2 48.2 70.0 54.8 103.7 27.8 27.8 74.0 47.0 97.2 31.3 31.3

Restricted Cash 18.9 15.1 13.5 9.7 9.7 10.6 7.9 7.7 6.7 6.7 7.1 2.9 0.0 0.0 0.0

Accounts Receivable 594.1 613.5 634.8 635.3 635.3 632.7 630.9 617.3 635.5 635.5 658.5 665.7 657.3 643.9 643.9

Inventories 71.4 69.9 68.5 67.7 67.7 70.4 64.5 68.1 63.7 63.7 63.0 73.1 81.0 79.5 79.5

Prepaid Expenses & Other 230.8 212.1 198.2 182.4 182.4 192.2 174.2 161.8 164.6 164.6 171.6 159.2 158.7 120.6 120.6

Total Current Assets 969.6 988.9 988.4 943.3 943.3 975.9 932.3 958.6 898.3 898.3 974.2 947.9 994.2 875.3 875.3

Goodwill 4,340.9 4,340.9 4,340.9 4,331.4 4,331.4 4,331.4 4,331.4 4,331.4 4,352.8 4,352.8 4,352.8 4,340.0 4,340.0 4,213.6 4,213.6

Other Intangibles, Net 2,236.9 2,163.0 2,090.5 2,020.1 2,020.1 1,954.5 1,889.4 1,825.7 1,764.0 1,764.0 1,710.5 1,640.9 1,586.2 1,504.7 1,504.7

Net PP&E 5,858.2 5,835.4 5,781.0 5,702.6 5,702.6 5,610.1 5,540.7 5,456.3 5,412.3 5,412.3 5,315.0 5,291.7 5,329.7 5,279.8 5,279.8

Investment in CS&L Common Stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 726.4 526.0 549.2 549.2

Deferred Income Taxes 145.0 124.9 96.2 241.5 241.5 167.5 98.7 69.5 0.0 0.0 91.7 166.3 128.8 0.0 0.0

Other Non-Current Assets 172.9 185.8 189.7 205.7 205.7 200.4 193.2 190.1 92.9 92.9 174.9 91.2 99.5 95.5 95.5

Total Assets 13,723.5 13,638.9 13,486.7 13,444.6 13,444.6 13,239.8 12,985.7 12,831.6 12,520.3 12,520.3 12,619.1 13,204.4 13,004.4 12,518.1 12,518.1

Current Maturities of LT Debt 888.0 76.8 86.0 85.0 85.0 88.7 92.5 92.5 717.5 717.5 92.5 5.9 5.9 5.9 5.9

Current Portion of LT Lease Obligations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 142.8 146.4 152.7 152.7

Current Portion of Interest Rate Swaps 28.6 29.5 29.6 30.0 30.0 30.8 30.1 29.4 0.0 0.0 28.5 16.3 19.2 0.0 0.0

Accounts Payable 301.5 329.9 389.5 385.9 385.9 355.9 361.4 356.5 403.3 403.3 332.0 369.6 366.7 430.1 430.1

Advance Payments and Customer Deposits 223.2 226.0 223.6 223.5 223.5 222.0 220.9 216.7 214.7 214.7 214.5 211.1 207.4 193.9 193.9

Accrued Dividends 149.2 149.6 150.7 151.1 151.1 151.9 152.3 152.7 152.4 152.4 151.7 11.9 15.7 15.1 15.1

Accrued Taxes 96.2 103.3 104.3 104.2 104.2 89.0 95.0 97.6 95.2 95.2 84.3 93.1 93.2 84.1 84.1

Accrued Interest 160.8 129.2 153.1 103.5 103.5 170.1 102.2 169.8 102.5 102.5 170.4 84.5 139.0 78.4 78.4

Other Current Liabilities 257.4 288.1 298.9 362.4 362.4 319.2 350.9 288.7 357.4 357.4 282.4 281.9 304.2 306.9 306.9

Total Current Liabilities 2,104.9 1,332.4 1,435.7 1,445.6 1,445.6 1,427.6 1,405.3 1,403.9 2,043.0 2,043.0 1,356.3 1,217.1 1,297.7 1,267.1 1,267.1

LT Debt 8,108.7 8,867.9 8,760.8 8,622.2 8,622.2 8,617.6 8,593.1 8,568.6 7,846.5 7,846.5 8,728.1 5,637.9 5,693.4 5,164.6 5,164.6

LT Lease Obligations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 81.0 81.0 0.0 5,045.4 5,007.6 5,000.4 5,000.4

Deferred Income Taxes 1,815.2 1,827.0 1,810.4 2,038.3 2,038.3 1,968.0 1,897.9 1,872.5 1,773.2 1,773.2 1,828.8 382.5 322.8 287.4 287.4

Other Non-Current Liabilities 670.8 665.5 625.0 498.3 498.3 503.9 499.2 527.7 551.8 551.8 610.9 486.5 508.6 492.2 492.2

Total Liabilities 12,699.6 12,692.8 12,631.9 12,604.4 12,604.4 12,517.1 12,395.5 12,372.7 12,295.5 12,295.5 12,524.1 12,769.4 12,830.1 12,211.7 12,211.7

Common Stock 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0 0.0

Additional Paid-In Capital 1,023.1 921.5 835.7 811.6 811.6 703.3 574.6 437.7 252.1 252.1 86.9 675.8 638.6 602.9 602.9

Accumulated Other Comprehensive Income (Loss) 0.7 24.5 19.0 28.5 28.5 19.3 15.5 21.1 12.1 12.1 8.0 (95.5) (311.7) (284.4) (284.4)

Accumulated Deficit 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (39.5) (39.5) 0.0 (145.4) (152.6) (12.1) (12.1)

Total Shareholders' (Deficit) Equity 1,023.9 946.1 854.8 840.2 840.2 722.7 590.2 458.9 224.8 224.8 95.0 435.0 174.3 306.4 306.4

Liabilities + Shareholders' Equity 13,723.5 13,638.9 13,486.7 13,444.6 13,444.6 13,239.8 12,985.7 12,831.6 12,520.3 12,520.3 12,619.1 13,204.4 13,004.4 12,518.1 12,518.1

Balance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Windstream Holdings Balance Sheet 2013 – 2015



Windstream Holdings, Inc. Q1 Q2 Q3 Q4 2016 Q1 Q2 Q3 Q4 2017 Q1 Q2 Q3 Q4 2018

(in millions, except share and per share) 3/31/2016 6/30/2016 9/30/2016 12/31/2016 12/31/2016 3/31/2017 6/30/2017 9/30/2017 12/31/2017 12/31/2017 3/31/2018 6/30/2018 9/30/2018 12/31/2018 12/31/2018

Balance Sheet

Cash & Equivalents 74.6 41.6 61.4 59.1 59.1 51.5 24.7 56.5 43.4 43.4 60.5 45.3 37.3 355.7 355.7

Restricted Cash 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 5.3 5.3

Accounts Receivable 636.1 628.5 649.7 618.6 618.6 654.8 659.7 688.8 643.0 643.0 594.8 623.9 649.0 653.1 653.1

Inventories 79.4 70.7 80.3 77.5 77.5 87.0 90.4 97.4 93.0 93.0 90.3 85.0 87.0 82.4 82.4

Prepaid Expenses & Other 149.9 130.9 129.6 111.7 111.7 169.8 152.1 166.1 154.3 154.3 197.9 181.0 184.3 159.7 159.7

Total Current Assets 940.0 871.7 921.0 866.9 866.9 963.1 926.9 1,008.8 933.7 933.7 943.5 935.2 957.6 1,256.2 1,256.2

Goodwill 4,213.6 4,213.6 4,213.6 4,213.6 4,213.6 4,690.2 4,571.1 4,678.1 2,842.4 2,842.4 2,868.0 2,873.9 2,876.8 2,773.7 2,773.7

Other Intangibles, Net 1,457.2 1,411.4 1,365.3 1,320.5 1,320.5 1,577.7 1,506.8 1,530.1 1,454.4 1,454.4 1,405.9 1,349.4 1,300.3 1,213.1 1,213.1

Net PP&E 5,255.7 5,239.3 5,238.8 5,283.5 5,283.5 5,575.6 5,558.2 5,523.5 5,391.8 5,391.8 5,263.6 5,156.6 5,049.2 4,920.9 4,920.9

Investment in CS&L Common Stock 653.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Deferred Income Taxes 0.0 0.0 0.0 0.0 0.0 0.0 53.5 98.9 370.8 370.8 389.8 416.2 418.0 0.0 0.0

Other Non-Current Assets 90.9 85.6 84.9 85.5 85.5 97.6 89.7 89.2 91.2 91.2 110.5 108.5 108.2 94.0 94.0

Total Assets 12,611.2 11,821.6 11,823.6 11,770.0 11,770.0 12,904.2 12,706.2 12,928.6 11,084.3 11,084.3 10,981.3 10,839.8 10,710.1 10,257.9 10,257.9

Current Maturities of LT Debt 11.9 11.9 13.4 14.9 14.9 19.3 19.3 19.3 169.3 169.3 17.9 17.9 17.9 5,728.1 5,728.1

Current Portion of LT Lease Obligations 156.6 160.4 164.5 168.7 168.7 172.9 177.8 183.2 188.6 188.6 194.3 200.1 206.0 4,570.3 4,570.3

Current Portion of Interest Rate Swaps 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Accounts Payable 323.6 342.2 327.8 390.2 390.2 335.8 340.4 387.3 494.0 494.0 444.1 495.2 483.4 503.6 503.6

Advance Payments and Customer Deposits 193.9 193.2 183.9 178.1 178.1 215.1 209.3 214.2 207.3 207.3 199.9 199.7 195.2 180.6 180.6

Accrued Dividends 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Accrued Taxes 71.6 76.3 77.6 78.0 78.0 80.9 85.3 91.8 89.5 89.5 75.7 87.5 93.5 87.4 87.4

Accrued Interest 118.1 66.3 93.1 58.1 58.1 96.0 59.0 94.1 52.6 52.6 87.1 62.2 69.9 43.5 43.5

Other Current Liabilities 273.9 269.7 288.1 366.6 366.6 381.0 336.7 321.4 342.1 342.1 269.0 278.9 308.8 344.2 344.2

Total Current Liabilities 1,149.6 1,120.0 1,148.4 1,254.6 1,254.6 1,301.0 1,227.8 1,311.3 1,543.4 1,543.4 1,288.0 1,341.5 1,374.7 11,457.7 11,457.7

LT Debt 5,433.1 4,731.6 4,852.7 4,848.7 4,848.7 5,459.8 5,559.9 5,857.4 5,674.6 5,674.6 5,929.3 5,867.9 5,721.3 0.0 0.0

LT Lease Obligations 4,959.8 4,918.4 4,875.7 4,831.9 4,831.9 4,787.1 4,740.6 4,692.6 4,643.3 4,643.3 4,592.8 4,540.5 4,486.5 72.8 72.8

Deferred Income Taxes 254.9 241.4 199.7 151.5 151.5 98.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 104.3 104.3

Other Non-Current Liabilities 476.1 481.0 496.8 513.3 513.3 535.7 547.7 546.1 521.9 521.9 508.4 496.4 488.5 542.4 542.4

Total Liabilities 12,273.5 11,492.4 11,573.3 11,600.0 11,600.0 12,181.8 12,076.0 12,407.4 12,383.2 12,383.2 12,318.5 12,246.3 12,071.0 12,177.2 12,177.2

Common Stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Additional Paid-In Capital 587.6 578.7 569.3 559.7 559.7 1,220.5 1,198.0 1,186.4 1,191.9 1,191.9 1,228.9 1,243.2 1,247.1 1,250.4 1,250.4

Accumulated Other Comprehensive Income (Loss) (5.9) (7.0) (10.3) 5.9 5.9 8.8 7.2 11.3 21.4 21.4 33.9 44.0 44.4 35.6 35.6

Accumulated Deficit (244.0) (242.5) (308.7) (395.6) (395.6) (506.9) (575.0) (676.5) (2,512.2) (2,512.2) (2,600.0) (2,693.7) (2,652.4) (3,205.3) (3,205.3)

Total Shareholders' (Deficit) Equity 337.7 329.2 250.3 170.0 170.0 722.4 630.2 521.2 (1,298.9) (1,298.9) (1,337.2) (1,406.5) (1,360.9) (1,919.3) (1,919.3)

Liabilities + Shareholders' Equity 12,611.2 11,821.6 11,823.6 11,770.0 11,770.0 12,904.2 12,706.2 12,928.6 11,084.3 11,084.3 10,981.3 10,839.8 10,710.1 10,257.9 10,257.9

Balance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Windstream Holdings Balance Sheet 2016 – 2018



Windstream Services Income Statement 2013 – 2015

Windstream Services, LLC Q1 Q2 Q3 Q4 2013 Q1 Q2 Q3 Q4 2014 Q1 Q2 Q3 Q4 2015

(in millions, except share and per share) 3/31/2013 6/30/2013 9/30/2013 12/31/2013 12/31/2013 3/30/2014 6/30/2014 9/30/2014 12/31/2014 12/31/2014 3/31/2015 6/30/2015 9/30/2015 12/31/2015 12/31/2015

Income Statement

Service Revenues 1,451.3 1,445.4 1,442.8 1,436.0 5,775.5 1,419.7 1,417.7 1,409.6 1,400.6 5,647.6 1,381.8 1,377.2 1,451.2 1,388.4 5,598.6

Product Sales 45.2 56.3 55.7 55.4 212.6 45.2 48.3 45.9 42.5 181.9 36.8 43.9 47.4 38.6 166.7

Total Revenues and Sales 1,496.5 1,501.7 1,498.5 1,491.4 5,988.1 1,464.9 1,466.0 1,455.5 1,443.1 5,829.5 1,418.6 1,421.1 1,498.6 1,427.0 5,765.3

Cost of Services 641.2 646.6 644.8 608.6 2,541.2 657.9 666.3 684.4 764.7 2,773.3 680.0 685.2 703.9 692.9 2,762.0

Cost of Products Sold 42.6 49.4 46.2 45.7 183.9 41.1 40.0 39.0 36.5 156.6 31.9 38.4 41.5 33.4 145.2

Cost of Revenues and Sales 683.8 696.0 691.0 654.3 2,725.1 699.0 706.3 723.4 801.2 2,929.9 711.9 723.6 745.4 726.3 2,907.2

Gross Profit 812.7 805.7 807.5 837.1 3,263.0 765.9 759.7 732.1 641.9 2,899.6 706.7 697.5 753.2 700.7 2,858.1

SG&A Expense 237.5 237.0 243.1 156.7 874.3 238.4 235.5 218.0 235.6 927.5 224.4 215.0 215.5 209.6 864.5

EBITDA 575.2 568.7 564.4 680.4 2,388.7 527.5 524.2 514.1 406.3 1,972.1 482.3 482.5 537.7 491.1 1,993.6

Depreciation & Amortization 329.3 332.2 338.2 341.2 1,340.9 338.9 344.0 348.5 355.0 1,386.4 340.7 341.8 350.5 333.5 1,366.5

Operating Income 245.9 236.5 226.2 339.2 1,047.8 188.6 180.2 165.6 51.3 585.7 141.6 140.7 187.2 157.6 627.1

Interest Expense 168.9 162.0 148.8 148.0 627.7 141.9 142.5 143.4 144.0 571.8 141.1 217.5 230.2 224.4 813.2

Early Debt Extinguishment (Gain) 13.8 0.0 14.7 0.0 28.5 0.0 0.0 0.0 0.0 0.0 0.0 43.4 (7.6) 0.6 36.4

Other Expense (Income) (2.3) 1.7 5.6 7.5 12.5 (0.9) 0.7 0.1 0.0 (0.1) 1.2 (9.3) 0.2 (1.4) (9.3)

Income Before Taxes 65.5 72.8 57.1 183.7 379.1 47.6 37.0 22.1 (92.7) 14.0 (0.7) (110.9) (35.6) (66.0) (213.2)

Income Taxes (Benefit) 3.5 24.0 19.9 57.9 105.3 11.0 10.4 0.3 (45.9) (24.2) (27.4) (47.9) (19.4) 111.5 16.8

Income Before Extraordinary 62.0 48.8 37.2 125.8 273.8 36.6 26.6 21.8 (46.8) 38.2 26.7 (63.0) (16.2) (177.5) (230.0)

Goodwill Impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Discontinued Operations Loss (Income) (0.3) (0.4) 0.0 (5.3) (6.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Data Center Unit Divestiture Loss (Gain) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (326.1) (326.1)

CS&L-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (13.0) (17.6) 30.6 0.0

Uniti-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (48.2) (48.2)

Merger, Integration, and Other 5.1 6.9 5.8 12.4 30.2 7.4 8.1 10.0 14.9 40.4 14.1 57.3 3.1 20.5 95.0

Restructuring Charges 4.9 2.6 0.8 0.3 8.6 12.9 3.8 3.6 15.6 35.9 7.0 3.4 5.3 5.0 20.7

Extraordinary Charges 9.7 9.1 6.6 7.4 32.8 20.3 11.9 13.6 30.5 76.3 21.1 47.7 (9.2) (318.2) (258.6)

Net Income 52.3 39.7 30.6 118.4 241.0 16.3 14.7 8.2 (77.3) (38.1) 5.6 (110.7) (7.0) 140.7 28.6

Reported Net Income 52.3 39.7 30.6 241.0 16.3 14.7 8.2 (38.1) 5.6 (110.7) (7.0) 28.6

Check (0.00) (0.00) (0.00) 118.40 0.00 (0.00) (0.00) 0.00 77.30 0.00 (0.00) 0.00 (0.00) 140.70 0.00

Adjusted Figures

EBITDA 2,388.7 2,388.7 2,341.0 2,296.5 2,246.2 1,972.1 1,972.1 1,926.9 1,885.2 1,908.8 1,993.6 1,993.6

Merger, Integration, and Other (30.2) (30.2) (32.5) (33.7) (37.9) (40.4) (40.4) (47.1) (96.3) (89.4) (95.0) (95.0)

Restructuring Charges (8.6) (8.6) (16.6) (17.8) (20.6) (35.9) (35.9) (30.0) (29.6) (31.3) (20.7) (20.7)

Required Adjustments (45.5) (45.5) (32.6) (21.4) (8.8) 248.1 248.1 247.4 (360.5) (354.9) (480.4) (480.4)

Total Adjustments (84.3) (84.3) (81.7) (72.9) (67.3) 171.8 171.8 170.3 (486.4) (475.6) (596.1) (596.1)

Adjusted EBITDA 2,392.3 2,378.3 2,355.7 2,304.4 2,304.4 2,259.3 2,223.6 2,178.9 2,143.9 2,143.9 2,097.2 1,398.8 1,433.2 1,397.5 1,397.5

Company Reported 2,392.30 2,378.30 2,355.70 2,304.40 2,258.80 2,224.10 2,179.40 2,141.60 2,097.20 1,398.80 1,433.20 1,397.50

Check 0.00 0.00 0.00 2,304.40 0.00 0.50 (0.50) (0.50) 2,143.90 2.30 0.00 0.00 0.00 1,397.50 0.00

Capital Leases including Current Maturities 0.0 51.7 67.7 79.2 79.2 71.3 68.0 60.0 52.9 52.9 50.1 42.9 56.0 61.2 61.2

Interest Expense 627.7 627.7 600.7 581.2 575.8 571.8 571.8 571.0 646.0 732.8 813.2 813.2

Required Adjustments 5.7 5.7 (8.5) (8.3) (14.0) (10.0) (10.0) (8.7) (249.1) (337.6) (425.8) (425.8)

Adjusted Interest Expense 669.4 673.4 652.3 633.4 633.4 592.2 572.9 561.8 561.8 561.8 562.3 396.9 395.2 387.4 387.4

Company Reported 669.40 673.40 652.30 633.40 592.20 572.90 561.80 561.80 562.30 396.90 395.20 387.40

Check 0.00 0.00 0.00 633.40 0.00 0.00 0.00 0.00 561.80 0.00 0.00 0.00 0.00 387.40 0.00



Windstream Services, LLC Q1 Q2 Q3 Q4 2016 Q1 Q2 Q3 Q4 2018 Q1 Q2 Q3 Q4 2018

(in millions, except share and per share) 3/31/2016 6/30/2016 9/30/2016 12/31/2016 12/31/2016 3/31/2017 6/30/2017 9/30/2017 12/31/2017 12/31/2017 3/31/2018 6/30/2018 9/30/2018 12/31/2018 12/31/2018

Income Statement

Service Revenues 1,340.6 1,331.3 1,318.9 1,289.1 5,279.9 1,344.4 1,465.6 1,472.4 1,477.3 5,759.7 1,435.4 1,424.6 1,400.1 1,377.1 5,637.2

Product Sales 32.8 28.3 26.0 20.0 107.1 21.3 26.0 25.3 20.6 93.2 18.9 19.8 20.5 16.7 75.9

Total Revenues and Sales 1,373.4 1,359.6 1,344.9 1,309.1 5,387.0 1,365.7 1,491.6 1,497.7 1,497.9 5,852.9 1,454.3 1,444.4 1,420.6 1,393.8 5,713.1

Cost of Services 668.8 667.2 677.5 664.3 2,677.8 683.8 750.7 780.5 749.9 2,964.9 736.9 722.8 700.2 694.9 2,854.8

Cost of Products Sold 28.9 24.2 21.5 23.9 98.5 20.8 29.7 22.3 20.7 93.5 16.8 18.2 19.7 14.4 69.1

Cost of Revenues and Sales 697.7 691.4 699.0 688.2 2,776.3 704.6 780.4 802.8 770.6 3,058.4 753.7 741.0 719.9 709.3 2,923.9

Gross Profit 675.7 668.2 645.9 620.9 2,610.7 661.1 711.2 694.9 727.3 2,794.5 700.6 703.4 700.7 684.5 2,789.2

SG&A Expense 203.3 196.3 189.8 206.6 796.0 213.5 225.6 231.8 223.9 894.8 228.3 223.8 225.5 209.6 887.2

EBITDA 472.4 471.9 456.1 414.3 1,814.7 447.6 485.6 463.1 503.4 1,899.7 472.3 479.6 475.2 474.9 1,902.0

Depreciation & Amortization 304.8 308.2 321.0 329.5 1,263.5 338.5 362.4 365.4 403.7 1,470.0 381.8 370.7 383.8 390.4 1,526.7

Operating Income 167.6 163.7 135.1 84.8 551.2 109.1 123.2 97.7 99.7 429.7 90.5 108.9 91.4 84.5 375.3

Interest Expense 219.7 217.4 216.4 207.1 860.6 211.8 214.4 216.4 232.8 875.4 223.1 224.4 230.0 223.8 901.3

Early Debt Extinguishment (Gain) 35.4 (37.5) 20.1 0.0 18.0 3.2 0.0 (5.2) 58.4 56.4 0.0 0.0 (190.3) 0.0 (190.3)

Other Expense (Income) 1.2 1.9 (0.6) (1.3) 1.2 (2.6) (4.2) (1.7) 8.5 0.0 2.3 (12.0) (3.2) 17.8 4.9

Income Before Taxes (88.7) (18.1) (100.8) (121.0) (328.6) (103.3) (87.0) (111.8) (200.0) (502.1) (134.9) (103.5) 54.9 (157.1) (340.6)

Income Taxes (Benefit) (30.8) (11.2) (42.3) (55.0) (139.3) (56.9) (39.3) (66.8) (244.3) (407.3) (34.9) (30.2) (2.1) 516.7 449.5

Income Before Extraordinary (57.9) (6.9) (58.5) (66.0) (189.3) (46.4) (47.7) (45.0) 44.3 (94.8) (100.0) (73.3) 57.0 (673.8) (790.1)

Goodwill Impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1,840.8 1,840.8 0.0 0.0 0.0 0.0 0.0

Discontinued Operations Loss (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Data Center Unit Divestiture Loss (Gain) 0.0 0.0 0.0 10.0 10.0 0.0 0.0 0.0 (0.6) (0.6) 0.0 0.0 0.0 0.0 0.0

CS&L-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Uniti-Related Costs (Income) 164.3 (17.3) 2.1 0.0 149.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Merger, Integration, and Other 5.0 2.6 2.9 3.3 13.8 57.3 16.4 33.7 30.0 137.4 7.3 14.1 9.0 (143.9) (113.5)

Restructuring Charges 4.4 5.9 2.5 7.5 20.3 7.4 3.5 22.8 9.3 43.0 13.7 5.8 6.5 19.0 45.0

Extraordinary Charges 173.7 (8.8) 7.5 20.8 193.2 64.7 19.9 56.5 1,879.5 2,020.6 21.0 19.9 15.5 (124.9) (68.5)

Net Income (231.6) 1.9 (66.0) (86.8) (382.5) (111.1) (67.6) (101.5) (1,835.2) (2,115.4) (121.0) (93.2) 41.5 (548.9) (721.6)

Reported Net Income (231.6) 1.9 (66.0) (382.5) (111.1) (67.6) (101.5) (2,115.4) (121.0) (93.2) 41.5 (721.6)

Check 0.00 (0.00) 0.00 86.80 0.00 (0.00) 0.00 0.00 1,835.20 0.00 (0.00) 0.00 (0.00) 548.90 0.00

Adjusted Figures

EBITDA 1,983.7 1,973.1 1,891.5 1,814.7 1,814.7 1,789.9 1,803.6 1,810.6 1,899.7 1,899.7 1,924.4 1,918.4 1,930.5

Merger, Integration, and Other (85.9) (31.2) (31.0) (13.8) (13.8) (66.1) (79.9) (110.7) (137.4) (137.4) (87.4) (85.1) (60.4)

Restructuring Charges (18.1) (20.6) (17.8) (20.3) (20.3) (23.3) (20.9) (41.2) (43.0) (43.0) (49.3) (51.6) (35.3)

Required Adjustments (468.0) (508.3) (523.9) (503.0) (503.0) (276.5) (320.3) (159.7) (236.0) (236.0) (312.5) (324.3) (386.2)

Total Adjustments (572.0) (560.1) (572.7) (537.1) (537.1) (365.9) (421.1) (311.6) (416.4) (416.4) (449.2) (461.0) (481.9)

Adjusted EBITDA 1,411.7 1,413.0 1,318.8 1,277.6 1,277.6 1,424.0 1,382.5 1,499.0 1,483.3 1,483.3 1,475.2 1,457.4 1,448.6

Company Reported 1,411.70 1,413.00 1,318.80 1,277.60 1,425.90 1,388.70 1,507.50 1,483.30 1,478.10 1,460.30 1,451.00

Check 0.00 0.00 0.00 1,277.60 0.00 (1.90) (6.20) (8.50) 1,483.30 0.00 (2.90) (2.90) (2.40)

Capital Leases including Current Maturities 41.4 22.2 35.1 54.3 54.3 65.7 83.2 100.9 106.8 106.8 105.2 108.3 101.6

Interest Expense 891.8 891.7 877.9 860.6 860.6 852.7 849.7 849.7 875.4 875.4 886.7 896.7 910.3

Required Adjustments (509.8) (521.7) (552.9) (495.6) (495.6) (492.7) (489.7) (489.7) (489.7) (489.7) (500.6) (510.7) (497.3)

Adjusted Interest Expense 382.0 370.0 325.0 365.0 365.0 360.0 360.0 360.0 385.7 385.7 386.1 386.0 413.0

Company Reported 382.00 370.00 325.00 365.00 360.00 360.00 360.00 385.70 386.10 386.00 413.00

Check 0.00 0.00 0.00 365.00 0.00 0.00 0.00 0.00 385.70 0.00 0.00 0.00 0.00

Windstream Services Income Statement 2016 – 2018



Windstream Services, LLC Q1 Q2 Q3 Q4 2013 Q1 Q2 Q3 Q4 2014 Q1 Q2 Q3 Q4 2015

(in millions, except share and per share) 3/31/2013 6/30/2013 9/30/2013 12/31/2013 12/31/2013 3/30/2014 6/30/2014 9/30/2014 12/31/2014 12/31/2014 3/31/2015 6/30/2015 9/30/2015 12/31/2015 12/31/2015

Balance Sheet

Cash & Equivalents 54.4 78.3 73.4 48.2 48.2 70.0 54.8 103.7 27.8 27.8 74.0 47.0 97.2 31.3 31.3

Restricted Cash 18.9 15.1 13.5 9.7 9.7 10.6 7.9 7.7 6.7 6.7 7.1 2.9 0.0 0.0 0.0

Accounts Receivable 594.1 613.5 634.8 635.3 635.3 632.7 630.9 617.3 635.5 635.5 658.5 665.7 657.3 643.9 643.9

Inventories 71.4 69.9 68.5 67.7 67.7 70.4 64.5 68.1 63.7 63.7 63.0 73.1 81.0 79.5 79.5

Prepaid Expenses & Other 230.8 212.1 198.2 182.4 182.4 192.2 174.2 161.8 164.6 164.6 171.6 159.2 158.7 120.6 120.6

Total Current Assets 969.6 988.9 988.4 943.3 943.3 975.9 932.3 958.6 898.3 898.3 974.2 947.9 994.2 875.3 875.3

Goodwill 4,340.9 4,340.9 4,340.9 4,331.4 4,331.4 4,331.4 4,331.4 4,331.4 4,352.8 4,352.8 4,352.8 4,340.0 4,340.0 4,213.6 4,213.6

Other Intangibles, Net 2,236.9 2,163.0 2,090.5 2,020.1 2,020.1 1,954.5 1,889.4 1,825.7 1,764.0 1,764.0 1,710.5 1,640.9 1,586.2 1,504.7 1,504.7

Net PP&E 5,858.2 5,835.4 5,781.0 5,702.6 5,702.6 5,610.1 5,540.7 5,456.3 5,412.3 5,412.3 5,315.0 5,291.7 5,329.7 5,279.8 5,279.8

Investment in CS&L Common Stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 726.4 526.0 549.2 549.2

Deferred Income Taxes 145.0 124.9 96.2 241.5 241.5 167.5 98.7 69.5 0.0 0.0 91.7 166.3 128.8 0.0 0.0

Other Non-Current Assets 172.9 185.8 189.7 205.7 205.7 200.4 193.2 190.1 92.9 92.9 174.9 91.2 99.5 95.5 95.5

Total Assets 13,723.5 13,638.9 13,486.7 13,444.6 13,444.6 13,239.8 12,985.7 12,831.6 12,520.3 12,520.3 12,619.1 13,204.4 13,004.4 12,518.1 12,518.1

Current Maturities of LT Debt 888.0 76.8 86.0 85.0 85.0 88.7 92.5 92.5 717.5 717.5 92.5 5.9 5.9 5.9 5.9

Current Portion of LT Lease Obligations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 142.8 146.4 152.7 152.7

Current Portion of Interest Rate Swaps 28.6 29.5 29.6 30.0 30.0 30.8 30.1 29.4 0.0 0.0 28.5 16.3 19.2 0.0 0.0

Accounts Payable 301.5 329.9 389.5 385.9 385.9 355.9 361.4 356.5 403.3 403.3 332.0 369.6 366.7 430.1 430.1

Advance Payments and Customer Deposits 223.2 226.0 223.6 223.5 223.5 222.0 220.9 216.7 214.7 214.7 214.5 211.1 207.4 193.9 193.9

Payable to Windstream Holdings, Inc. 149.2 149.6 150.7 151.1 151.1 151.0 152.3 152.7 152.4 152.4 151.7 11.9 15.7 15.1 15.1

Accrued Taxes 96.2 103.3 104.3 104.2 104.2 89.3 95.0 97.6 95.2 95.2 84.3 93.1 93.2 84.1 84.1

Accrued Interest 160.8 129.2 153.1 103.5 103.5 170.1 102.2 169.8 102.5 102.5 170.4 84.5 139.0 78.4 78.4

Other Current Liabilities 257.4 288.1 298.9 362.4 362.4 319.2 350.9 288.7 357.4 357.4 282.4 281.9 304.2 306.9 306.9

Total Current Liabilities 2,104.9 1,332.4 1,435.7 1,445.6 1,445.6 1,427.0 1,405.3 1,403.9 2,043.0 2,043.0 1,356.3 1,217.1 1,297.7 1,267.1 1,267.1

Long-Term Debt 8,108.7 8,867.9 8,760.8 8,622.2 8,622.2 8,617.6 8,593.1 8,568.6 7,846.5 7,846.5 8,728.1 5,637.9 5,693.4 5,164.6 5,164.6

Long-Term Lease Obligations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 81.0 81.0 0.0 5,045.4 5,007.6 5,000.4 5,000.4

Deferred Income Taxes 1,815.2 1,827.0 1,810.4 2,038.3 2,038.3 1,968.0 1,897.9 1,872.5 1,773.2 1,773.2 1,828.8 382.5 322.8 287.4 287.4

Other Non-Current Liabilities 670.8 665.5 625.0 498.3 498.3 503.9 499.2 527.7 551.8 551.8 610.9 486.5 508.6 492.2 492.2

Total Liabilities 12,699.6 12,692.8 12,631.9 12,604.4 12,604.4 12,516.5 12,395.5 12,372.7 12,295.5 12,295.5 12,524.1 12,769.4 12,830.1 12,211.7 12,211.7

Additional Paid-In Capital 0.1 0.1 835.8 811.7 811.7 704.0 574.7 437.8 250.8 250.8 87.0 673.7 636.2 600.3 600.3

Accumulated Other Comprehensive Income 1,023.1 921.5 19.0 28.5 28.5 19.3 15.5 21.1 12.1 12.1 8.0 (95.5) (311.7) (284.4) (284.4)

Accumulated Deficit 0.7 24.5 0.0 0.0 0.0 0.0 0.0 0.0 (38.1) (38.1) 0.0 (143.2) (150.2) (9.5) (9.5)

Total Members' (Deficit) Equity 1,023.9 946.1 854.8 840.2 840.2 723.3 590.2 458.9 224.8 224.8 95.0 435.0 174.3 306.4 306.4

Liabilities + Members' Equity 13,723.5 13,638.9 13,486.7 13,444.6 13,444.6 13,239.8 12,985.7 12,831.6 12,520.3 12,520.3 12,619.1 13,204.4 13,004.4 12,518.1 12,518.1

Balance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Windstream Services Balance Sheet 2013 – 2015



Windstream Services, LLC Q1 Q2 Q3 Q4 2016 Q1 Q2 Q3 Q4 2018 Q1 Q2 Q3 Q4 2018

(in millions, except share and per share) 3/31/2016 6/30/2016 9/30/2016 12/31/2016 12/31/2016 3/31/2017 6/30/2017 9/30/2017 12/31/2017 12/31/2017 3/31/2018 6/30/2018 9/30/2018 12/31/2018 12/31/2018

Balance Sheet

Cash & Equivalents 74.6 41.6 61.4 59.1 59.1 51.5 24.7 56.5 43.4 43.4 60.5 45.3 37.3 355.7 355.7

Restricted Cash 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 5.3 5.3

Accounts Receivable 636.1 628.5 649.7 618.6 618.6 654.8 659.7 688.8 643.0 643.0 594.8 623.9 649.0 653.1 653.1

Inventories 79.4 70.7 80.3 77.5 77.5 87.0 90.4 97.4 93.0 93.0 90.3 85.0 87.0 82.4 82.4

Prepaid Expenses & Other 149.9 130.9 129.6 111.7 111.7 169.8 152.1 166.1 154.3 154.3 197.9 181.0 184.3 159.7 159.7

Total Current Assets 940.0 871.7 921.0 866.9 866.9 963.1 926.9 1,008.8 933.7 933.7 943.5 935.2 957.6 1,256.2 1,256.2

Goodwill 4,213.6 4,213.6 4,213.6 4,213.6 4,213.6 4,690.2 4,571.1 4,678.1 2,842.4 2,842.4 2,868.0 2,873.9 2,876.8 2,773.7 2,773.7

Other Intangibles, Net 1,457.2 1,411.4 1,365.3 1,320.5 1,320.5 1,577.7 1,506.8 1,530.1 1,454.4 1,454.4 1,405.9 1,349.4 1,300.3 1,213.1 1,213.1

Net PP&E 5,255.7 5,239.3 5,238.8 5,283.5 5,283.5 5,575.6 5,558.2 5,523.5 5,391.8 5,391.8 5,263.6 5,156.6 5,049.2 4,920.9 4,920.9

Investment in CS&L Common Stock 653.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Deferred Income Taxes 0.0 0.0 0.0 0.0 0.0 0.0 53.5 98.9 370.8 370.8 389.8 416.2 418.0 0.0 0.0

Other Non-Current Assets 90.9 85.6 84.9 85.5 85.5 97.6 89.7 89.2 91.2 91.2 110.5 108.5 108.2 94.0 94.0

Total Assets 12,611.2 11,821.6 11,823.6 11,770.0 11,770.0 12,904.2 12,706.2 12,928.6 11,084.3 11,084.3 10,981.3 10,839.8 10,710.1 10,257.9 10,257.9

Current Maturities of LT Debt 11.9 11.9 13.4 14.9 14.9 19.3 19.3 19.3 169.3 169.3 17.9 17.9 17.9 5,728.1 5,728.1

Current Portion of LT Lease Obligations 156.6 160.4 164.5 168.7 168.7 172.9 177.8 183.2 188.6 188.6 194.3 200.1 206.0 4,570.3 4,570.3

Current Portion of Interest Rate Swaps 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Accounts Payable 323.6 342.2 327.8 390.2 390.2 335.8 340.4 387.3 494.0 494.0 444.1 495.2 483.4 503.6 503.6

Advance Payments and Customer Deposits 193.9 193.2 183.9 178.1 178.1 215.1 209.3 214.2 207.3 207.3 199.9 199.7 195.2 180.6 180.6

Payable to Windstream Holdings, Inc. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Accrued Taxes 71.6 76.3 77.6 78.0 78.0 80.9 85.3 91.8 89.5 89.5 75.7 87.5 93.5 87.4 87.4

Accrued Interest 118.1 66.3 93.1 58.1 58.1 96.0 59.0 94.1 52.6 52.6 87.1 62.2 69.9 43.5 43.5

Other Current Liabilities 273.9 269.7 288.1 366.6 366.6 381.0 336.7 321.4 342.1 342.1 269.0 278.9 308.8 344.2 344.2

Total Current Liabilities 1,149.6 1,120.0 1,148.4 1,254.6 1,254.6 1,301.0 1,227.8 1,311.3 1,543.4 1,543.4 1,288.0 1,341.5 1,374.7 11,457.7 11,457.7

Long-Term Debt 5,433.1 4,731.6 4,852.7 4,848.7 4,848.7 5,459.8 5,559.9 5,857.4 5,674.6 5,674.6 5,929.3 5,867.9 5,721.3 0.0 0.0

Long-Term Lease Obligations 4,959.8 4,918.4 4,875.7 4,831.9 4,831.9 4,787.1 4,740.6 4,692.6 4,643.3 4,643.3 4,592.8 4,540.5 4,486.5 72.8 72.8

Deferred Income Taxes 254.9 241.4 199.7 151.5 151.5 98.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 104.3 104.3

Other Non-Current Liabilities 476.1 481.0 496.8 513.3 513.3 535.7 547.7 546.1 521.9 521.9 508.4 496.4 488.5 542.4 542.4

Total Liabilities 12,273.5 11,492.4 11,573.3 11,600.0 11,600.0 12,181.8 12,076.0 12,407.4 12,383.2 12,383.2 12,318.5 12,246.3 12,071.0 12,177.2 12,177.2

Additional Paid-In Capital 584.7 575.4 565.8 556.1 556.1 1,216.7 1,193.7 1,181.8 1,187.1 1,187.1 1,223.7 1,237.5 1,241.2 1,244.2 1,244.2

Accumulated Other Comprehensive Income (5.9) (7.0) (10.3) 5.9 5.9 8.8 7.2 11.3 21.4 21.4 33.9 44.0 44.4 35.6 35.6

Accumulated Deficit (241.1) (239.2) (305.2) (392.0) (392.0) (503.1) (570.7) (671.9) (2,507.4) (2,507.4) (2,594.8) (2,688.0) (2,646.5) (3,199.1) (3,199.1)

Total Members' (Deficit) Equity 337.7 329.2 250.3 170.0 170.0 722.4 630.2 521.2 (1,298.9) (1,298.9) (1,337.2) (1,406.5) (1,360.9) (1,919.3) (1,919.3)

Liabilities + Members' Equity 12,611.2 11,821.6 11,823.6 11,770.0 11,770.0 12,904.2 12,706.2 12,928.6 11,084.3 11,084.3 10,981.3 10,839.8 10,710.1 10,257.9 10,257.9

Balance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Windstream Services Balance Sheet 2016 – 2018



Windstream Services, LLC Q1 Q2 Q3 Q4 2013 Q1 Q2 Q3 Q4 2014 Q1 Q2 Q3 Q4 2015

(in millions, except share and per share) 3/31/2013 6/30/2013 9/30/2013 12/31/2013 12/31/2013 3/30/2014 6/30/2014 9/30/2014 12/31/2014 12/31/2014 3/31/2015 6/30/2015 9/30/2015 12/31/2015 12/31/2015

Long-Term Debt

Issued by Windstream Services

Senior Secured Credit Facility, Tranche A3 403.5 398.1 392.7 387.3 387.3 376.6 365.8 355.0 344.3 344.3 333.5

Senior Secured Credit Facility, Tranche A4 288.7 285.0 281.2 277.5 277.5 273.7 270.0 262.5 255.0 255.0 247.5

Senior Secured Credit Facility, Tranche B3 595.5 594.0 592.5

Senior Secured Credit Facility, Tranche B4 1,341.6 1,338.3 1,334.9 1,331.6 1,331.6 1,328.2 1,324.8 1,321.5 1,318.1 1,318.1 1,314.7

Senior Secured Credit Facility, Tranche B5 590.0 590.0 588.5 587.1 585.6 584.1 584.1 582.6 581.2 579.7 578.2 578.2

Senior Secured Credit Facility, Tranche B6

Senior Secured Credit Facility, Tranche B7

Senior Secured Credit Facility, Revolver 700.0 590.0 590.0 610.0 610.0 610.0 625.0 625.0 820.0 480.0 785.0 300.0 300.0

Senior First Lien 2025 Notes, 8.625%

Senior Second Lien Notes, 10.500%

Senior Second Lien Notes, 9.000%

Issued by Subsidiaries of Windstream Services

Windstream Holdings of Midwest, Inc., 6.750% 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Cinergy Communications Company, 6.580% 2.1 2.0 2.1 2.0 2.0 2.0 2.0 1.9 1.9 1.9 1.9

Secured Debt 2,731.4 2,717.4 3,403.4 3,278.4 3,278.4 3,279.0 3,259.7 3,236.5 3,228.4 3,228.4 3,400.2 1,161.2 1,464.7 978.2 978.2

Issued by Windstream Services

2013 Notes, 8.125% due August 1, 2013 800.0 800.0

2017 Notes, 7.875% due November 1, 2017 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 942.3 904.1 904.1

2018 Notes, 8.125% due September 1, 2018 400.0 400.0 400.0 400.0 400.0 400.0 400.0 400.0 400.0 400.0 400.0

2020 Notes, 7.750% due October 15, 2020 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0

2021 Notes, 7.750% due October 1, 2021 950.0 950.0 950.0 950.0 950.0 950.0 950.0 950.0 950.0 950.0 950.0 950.0 920.4 920.4 920.4

2022 Notes, 7.500% due June 1, 2022 500.0 500.0 500.0 500.0 500.0 500.0 500.0 500.0 500.0 500.0 500.0 500.0 493.5 485.9 485.9

2023 Notes, 7.500% due April 1, 2023 600.0 600.0 600.0 600.0 600.0 600.0 600.0 600.0 600.0 600.0 600.0 600.0 540.1 540.1 540.1

2023 Notes, 6.375% due August 1, 2023 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0

2024 Notes, 8.750% due December 15, 2024

Issued by Subsidiaries of Windstream Services

Georgia Communications, LLC, 6.500% 10.0 10.0 10.0

PAETEC Holding, LLC, 2018 Notes, 9.875% 450.0 450.0 450.0 450.0 450.0 450.0 450.0 450.0 450.0 450.0 450.0

Unsecured Debt 6,210.0 6,210.0 5,410.0 5,400.0 5,400.0 5,400.0 5,400.0 5,400.0 5,400.0 5,400.0 5,400.0 4,550.0 4,296.3 4,250.5 4,250.5

Secured and Unsecured Debt 8,941.4 8,927.4 8,813.4 8,678.4 8,678.4 8,679.0 8,659.7 8,636.5 8,628.4 8,628.4 8,800.2 5,711.2 5,761.0 5,228.7 5,228.7

Capital Lease Obligations 36.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Net Premium (Discount) on Long-Term Debt 18.6 17.3 33.4 28.8 28.8 27.3 25.9 24.6 23.3 23.3 20.4 3.9 4.4 4.6 4.6

Unamortized Debt Issuance Costs 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (87.7) (87.7) 0.0 (71.3) (66.1) (62.8) (62.8)

Total Debt 8,996.7 8,944.7 8,846.8 8,707.2 8,707.2 8,706.3 8,685.6 8,661.1 8,564.0 8,564.0 8,820.6 5,643.8 5,699.3 5,170.5 5,170.5

Less Current Maturities (888.0) (76.8) (86.0) (85.0) (85.0) (88.7) (92.5) (92.5) (717.5) (717.5) (92.5) (5.9) (5.9) (5.9) (5.9)

Long-Term Debt, Net of Current Portion 8,108.7 8,867.9 8,760.8 8,622.2 8,622.2 8,617.6 8,593.1 8,568.6 7,846.5 7,846.5 8,728.1 5,637.9 5,693.4 5,164.6 5,164.6

Windstream Services Long-Term Debt 2013 – 2015



Windstream Services Long-Term Debt 2016 – 2018

Windstream Services, LLC Q1 Q2 Q3 Q4 2016 Q1 Q2 Q3 Q4 2018 Q1 Q2 Q3 Q4 2018

(in millions, except share and per share) 3/31/2016 6/30/2016 9/30/2016 12/31/2016 12/31/2016 3/31/2017 6/30/2017 9/30/2017 12/31/2017 12/31/2017 3/31/2018 6/30/2018 9/30/2018 12/31/2018 12/31/2018

Long-Term Debt

Issued by Windstream Services

Senior Secured Credit Facility, Tranche A3

Senior Secured Credit Facility, Tranche A4

Senior Secured Credit Facility, Tranche B3

Senior Secured Credit Facility, Tranche B4

Senior Secured Credit Facility, Tranche B5 576.7 575.2 573.8 572.3 572.3

Senior Secured Credit Facility, Tranche B6 600.0 598.5 747.0 894.8 894.8 1,341.4 1,338.0 1,334.6 1,192.6 1,192.6 1,189.6 1,186.6 1,183.6

Senior Secured Credit Facility, Tranche B7 578.5 577.1 575.7 574.2 574.2 572.7 571.3 569.8

Senior Secured Credit Facility, Revolver 588.0 125.0 625.0 475.0 475.0 648.0 750.0 1,098.0 775.0 775.0 1,028.0 975.0 1,030.0

Senior First Lien 2025 Notes, 8.625% 600.0 600.0 600.0 600.0 600.0

Senior Second Lien Notes, 10.500% 414.9

Senior Second Lien Notes, 9.000% 802.0

Issued by Subsidiaries of Windstream Services

Windstream Holdings of Midwest, Inc., 6.750% 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Cinergy Communications Company, 6.580%

Secured Debt 1,864.7 1,398.7 2,045.8 2,042.1 2,042.1 2,667.9 2,765.1 3,108.3 3,241.8 3,241.8 3,490.3 3,432.9 4,700.3

Issued by Windstream Services

2013 Notes, 8.125% due August 1, 2013

2017 Notes, 7.875% due November 1, 2017 369.5 369.5

2018 Notes, 8.125% due September 1, 2018

2020 Notes, 7.750% due October 15, 2020 700.0 700.0 700.0 700.0 700.0 700.0 700.0 650.9 492.9 492.9 492.9 492.9 78.1

2021 Notes, 7.750% due October 1, 2021 887.3 822.4 809.3 809.3 809.3 809.3 809.3 809.3 88.9 88.9 88.9 88.9 70.1

2022 Notes, 7.500% due June 1, 2022 468.9 447.2 441.2 441.2 441.2 441.2 441.2 441.2 41.6 41.6 41.6 41.6 36.2

2023 Notes, 7.500% due April 1, 2023 529.5 420.2 343.5 343.5 343.5 343.5 343.5 343.5 120.4 120.4 120.4 120.4 34.3

2023 Notes, 6.375% due August 1, 2023 700.0 655.5 585.7 585.7 585.7 585.7 585.7 585.7 1,147.6 1,147.6 1,147.6 1,147.6 806.9

2024 Notes, 8.750% due December 15, 2024 834.3 834.3 684.3 684.3 105.8

Issued by Subsidiaries of Windstream Services

Georgia Communications, LLC, 6.500%

PAETEC Holding, LLC, 2018 Notes, 9.875%

Unsecured Debt 3,655.2 3,414.8 2,879.7 2,879.7 2,879.7 2,879.7 2,879.7 2,830.6 2,725.7 2,725.7 2,575.7 2,575.7 1,131.4

Secured and Unsecured Debt 5,519.9 4,813.5 4,925.5 4,921.8 4,921.8 5,547.6 5,644.8 5,938.9 5,967.5 5,967.5 6,066.0 6,008.6 5,831.7

Capital Lease Obligations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Net Premium (Discount) on Long-Term Debt (8.7) (8.9) (5.9) (7.2) (7.2) (13.9) (13.4) (12.9) (61.6) (61.6) (59.5) (57.5) (31.7)

Unamortized Debt Issuance Costs (66.2) (61.1) (53.5) (51.0) (51.0) (54.6) (52.2) (49.3) (62.0) (62.0) (59.3) (65.3) (60.8)

Total Debt 5,445.0 4,743.5 4,866.1 4,863.6 4,863.6 5,479.1 5,579.2 5,876.7 5,843.9 5,843.9 5,947.2 5,885.8 5,739.2

Less Current Maturities (11.9) (11.9) (13.4) (14.9) (14.9) (19.3) (19.3) (19.3) (169.3) (169.3) (17.9) (17.9) (17.9)

Long-Term Debt, Net of Current Portion 5,433.1 4,731.6 4,852.7 4,848.7 4,848.7 5,459.8 5,559.9 5,857.4 5,674.6 5,674.6 5,929.3 5,867.9 5,721.3



Windstream Services Debt Metrics 2013 – 2015

Windstream Services, LLC Q1 Q2 Q3 Q4 2013 Q1 Q2 Q3 Q4 2014 Q1 Q2 Q3 Q4 2015

(in millions, except share and per share) 3/31/2013 6/30/2013 9/30/2013 12/31/2013 12/31/2013 3/30/2014 6/30/2014 9/30/2014 12/31/2014 12/31/2014 3/31/2015 6/30/2015 9/30/2015 12/31/2015 12/31/2015

Debt Metrics

EBITDA Margin 38.44% 37.87% 37.66% 45.62% 39.89% 36.01% 35.76% 35.32% 28.15% 33.83% 34.00% 33.95% 35.88% 34.41% 34.58%

Leverage

Secured Debt / EBITDA 4.75x 4.78x 6.03x 4.82x 1.37x 6.22x 6.22x 6.30x 7.95x 1.64x 7.05x 2.41x 2.72x 1.99x 0.49x

Total Debt / EBITDA 15.64x 15.73x 15.67x 12.80x 3.65x 16.50x 16.57x 16.85x 21.08x 4.34x 18.29x 11.70x 10.60x 10.53x 2.59x

Net Debt / EBITDA 15.55x 15.59x 15.54x 12.73x 3.62x 16.37x 16.46x 16.65x 21.01x 4.33x 18.14x 11.60x 10.42x 10.46x 2.58x

Secured Debt / Adjusted EBITDA 1.14x 1.14x 1.44x 1.42x 1.42x 1.45x 1.47x 1.49x 1.51x 1.51x 1.62x 0.83x 1.02x 0.70x 0.70x

Total Debt / Adjusted EBITDA 3.76x 3.76x 3.76x 3.78x 3.78x 3.85x 3.91x 3.97x 3.99x 3.99x 4.21x 4.03x 3.98x 3.70x 3.70x

Net Debt / Adjusted EBITDA 3.74x 3.73x 3.72x 3.76x 3.76x 3.82x 3.88x 3.93x 3.98x 3.98x 4.17x 4.00x 3.91x 3.68x 3.68x

Gross Leverage Ratio 3.76x 3.78x 3.78x 3.81x 3.81x 3.89x 3.94x 4.00x 4.02x 4.02x 4.23x 4.07x 4.02x 3.74x 3.74x

Company Reported 3.76 3.78 3.78 3.81 3.89 3.94 4.00 4.06 4.23 4.07 4.02 3.74

Check 0.00 0.00 0.00 3.81 0.00 (0.00) (0.00) 0.00 4.02 (0.04) (0.00) (0.00) (0.00) 3.74 0.00

Max. Gross Leverage Ratio Allowed 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x

Coverage

EBITDA / Interest Expense 3.41x 3.51x 3.79x 4.60x 3.81x 3.72x 3.68x 3.59x 2.82x 3.45x 3.42x 2.22x 2.34x 2.19x 2.45x

Adjusted EBITDA / Interest Expense 14.16x 14.68x 15.83x 15.57x 3.67x 15.92x 15.60x 15.19x 14.89x 3.75x 14.86x 6.43x 6.23x 6.23x 1.72x

Interest Coverage Ratio 3.57x 3.53x 3.61x 3.64x 3.64x 3.82x 3.88x 3.88x 3.82x 3.82x 3.73x 3.52x 3.63x 3.61x 3.61x

Company Reported 3.57 3.53 3.61 3.64 3.81 3.88 3.88 3.81 3.73 3.52 3.63 3.61

Check 0.00 0.00 0.00 3.64 (0.00) 0.01 0.00 (0.00) 3.82 0.01 (0.00) 0.00 (0.00) 3.61 (0.00)

Min. Interest Coverage Ratio Allowed 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x

Ratios

Total Debt / Capital 0.90x 0.90x 0.91x 0.91x 0.91x 0.92x 0.94x 0.95x 0.97x 0.97x 0.99x 0.93x 0.97x 0.94x 0.94x

Current Ratio 0.46x 0.74x 0.69x 0.65x 0.65x 0.68x 0.66x 0.68x 0.44x 0.44x 0.72x 0.78x 0.77x 0.69x 0.69x

Quick Ratio 0.06x 0.08x 0.07x 0.05x 0.05x 0.07x 0.06x 0.11x 0.03x 0.03x 0.08x 0.05x 0.10x 0.04x 0.04x



Windstream Services, LLC Q1 Q2 Q3 Q4 2016 Q1 Q2 Q3 Q4 2018 Q1 Q2 Q3 Q4 2018

(in millions, except share and per share) 3/31/2016 6/30/2016 9/30/2016 12/31/2016 12/31/2016 3/31/2017 6/30/2017 9/30/2017 12/31/2017 12/31/2017 3/31/2018 6/30/2018 9/30/2018 12/31/2018 12/31/2018

Debt Metrics

EBITDA Margin 34.40% 34.71% 33.91% 31.65% 33.69% 32.77% 32.56% 30.92% 33.61% 32.46% 32.48% 33.20% 33.45%

Leverage

Secured Debt / EBITDA 3.95x 2.96x 4.49x 4.93x 1.13x 5.96x 5.69x 6.71x 6.44x 1.71x 7.39x 7.16x 9.89x

Total Debt / EBITDA 11.53x 10.05x 10.67x 11.74x 2.68x 12.24x 11.49x 12.69x 11.61x 3.08x 12.59x 12.27x 12.08x

Net Debt / EBITDA 11.37x 9.96x 10.53x 11.60x 2.65x 12.13x 11.44x 12.57x 11.52x 3.05x 12.46x 12.18x 12.00x

Secured Debt / Adjusted EBITDA 1.32x 0.99x 1.55x 1.60x 1.60x 1.87x 2.00x 2.07x 2.19x 2.19x 2.37x 2.36x 3.24x

Total Debt / Adjusted EBITDA 3.86x 3.36x 3.69x 3.81x 3.81x 3.85x 4.04x 3.92x 3.94x 3.94x 4.03x 4.04x 3.96x

Net Debt / Adjusted EBITDA 3.80x 3.33x 3.64x 3.76x 3.76x 3.81x 4.02x 3.88x 3.91x 3.91x 3.99x 4.01x 3.94x

Gross Leverage Ratio 3.89x 3.37x 3.72x 3.85x 3.85x 3.89x 4.10x 3.99x 4.01x 4.01x 4.10x 4.11x 4.03x

Company Reported 3.89 3.37 3.72 3.85 3.89 4.08 3.97 4.01 4.09 4.10 4.03

Check (0.00) 0.00 (0.00) 3.85 (0.00) 0.00 0.02 0.02 4.01 0.00 0.01 0.01 0.00

Max. Gross Leverage Ratio Allowed 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x

Coverage

EBITDA / Interest Expense 2.15x 2.17x 2.11x 2.00x 2.11x 2.11x 2.26x 2.14x 2.16x 2.17x 2.12x 2.14x 2.07x

Adjusted EBITDA / Interest Expense 6.43x 6.50x 6.09x 6.17x 1.48x 6.72x 6.45x 6.93x 6.37x 1.69x 6.61x 6.49x 6.30x

Interest Coverage Ratio 3.70x 3.82x 4.06x 3.50x 3.50x 3.96x 3.84x 4.16x 3.85x 3.85x 3.82x 3.78x 3.51x

Company Reported 3.70 3.82 4.06 3.50 3.96 3.86 4.19 3.85 3.83 3.78 3.51

Check (0.00) (0.00) (0.00) 3.50 0.00 (0.00) (0.02) (0.03) 3.85 (0.00) (0.01) (0.00) (0.00)

Min. Interest Coverage Ratio Allowed 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x

Ratios

Total Debt / Capital 0.94x 0.94x 0.95x 0.97x 0.97x 0.88x 0.90x 0.92x 1.29x 1.29x 1.29x 1.31x 1.31x

Current Ratio 0.82x 0.78x 0.80x 0.69x 0.69x 0.74x 0.75x 0.77x 0.60x 0.60x 0.73x 0.70x 0.70x

Quick Ratio 0.08x 0.05x 0.07x 0.07x 0.07x 0.05x 0.03x 0.06x 0.05x 0.05x 0.06x 0.05x 0.04x

Windstream Services Debt Metrics 2016 – 2018



Income Statement Reconciliation 2013 – 2018

Q1 Q2 Q3 Q4 2013 Q1 Q2 Q3 Q4 2014 Q1 Q2 Q3 Q4 2015

(in millions, except share and per share) 3/31/2013 6/30/2013 9/30/2013 12/31/2013 12/31/2013 3/30/2014 6/30/2014 9/30/2014 12/31/2014 12/31/2014 3/31/2015 6/30/2015 9/30/2015 12/31/2015 12/31/2015

IS Reconciliation

Holdings - Services

Service Revenues 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Product Sales 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Cost of Services 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Cost of Products Sold 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

SG&A Expense 0.0 0.0 0.0 0.0 0.5 1.1 0.4 2.3 0.6 0.7 0.3 2.0

Depreciation & Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Interest Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Early Debt Extinguishment (Gain) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CS&L-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Uniti-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Other Expense (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Income Taxes (Benefit) 0.0 0.0 0.0 0.0 (0.2) (0.4) (0.2) (0.9) (0.3) (0.2) (0.1) (0.8)

Goodwill Impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Discontinued Operations Loss (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Data Center Unit Divestiture Loss (Gain) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Merger, Integration, and Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Restructuring Charges 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Total 0.0 0.0 0.0 0.0 0.3 0.7 0.2 1.4 0.3 0.5 0.2 1.2

Reported Net Income 0.0 0.0 0.0 0.0 (0.3) (0.7) (0.2) (1.4) (0.3) (0.5) (0.2) (1.2)

Check 0.00 0.00 0.00 0.00 0.00 (0.00) 0.00 (0.00) (0.00) (0.00) 0.00 (0.00)

Q1 Q2 Q3 Q4 2016 Q1 Q2 Q3 Q4 2018 Q1 Q2 Q3 Q4 2018

(in millions, except share and per share) 3/31/2016 6/30/2016 9/30/2016 12/31/2016 12/31/2016 3/31/2017 6/30/2017 9/30/2017 12/31/2017 12/31/2017 3/31/2018 6/30/2018 9/30/2018 12/31/2018 12/31/2018

IS Reconciliation

Holdings - Services

Service Revenues 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Product Sales 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Cost of Services 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Cost of Products Sold 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

SG&A Expense 0.5 0.6 0.3 1.7 0.3 0.8 0.0 2.0 0.5 0.7 0.3 1.8

Depreciation & Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Interest Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Early Debt Extinguishment (Gain) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CS&L-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Uniti-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Other Expense (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Income Taxes (Benefit) (0.2) (0.2) (0.1) (0.7) (0.1) (0.3) 0.0 (0.8) (0.1) (0.2) (0.1) (0.4)

Goodwill Impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Discontinued Operations Loss (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Data Center Unit Divestiture Loss (Gain) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Merger, Integration, and Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Restructuring Charges 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Total 0.3 0.4 0.2 1.0 0.2 0.5 0.0 1.2 0.4 0.5 0.2 1.4

Reported Net Income (0.3) (0.4) (0.2) (1.0) (0.2) (0.5) 0.0 (1.2) (0.4) (0.5) (0.2) (1.4)

Check (0.00) (0.00) (0.00) 0.00 0.00 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00



Sources

https://www.wsj.com/articles/aurelius-challenges-legality-of-windstream-debt-swap-1511383113
https://www.investopedia.com/articles/bonds/09/what-happens-to-single-name-cds.asp
https://www.bloomberg.com/news/articles/2018-07-26/citadel-led-creditor-group-said-to-agree-to-windstream-debt-swap
https://corpgov.law.harvard.edu/2018/08/07/the-rise-of-the-net-short-debt-activist/
https://www.barrons.com/articles/windstream-dispute-highlights-aurelius-role-as-a-hedge-fund-debt-cop-1535750611
https://www.bloomberg.com/opinion/articles/2019-02-19/aurelius-wins-against-windstream
https://www.bloomberg.com/news/articles/2019-02-20/debt-pressures-nudge-rural-phone-companies-closer-to-the-edge
https://www.bloomberg.com/news/articles/2019-02-25/windstream-said-to-prepare-bankruptcy-after-losing-default-case
https://www.bloomberg.com/news/articles/2019-02-25/windstream-files-bankruptcy-after-losing-aurelius-default-fight
https://www.bloomberg.com/opinion/articles/2019-02-27/windstream-bankruptcy-will-destroy-value-eliminate-profits
http://www.mondaq.com/unitedstates/x/787926/Commodities+Derivatives+Stock+Exchanges/Windstream+When+A+Credit+Derivatives+Determinations+Committee+And+A+Court+Disagree
https://www.bloomberg.com/news/articles/2019-03-20/titans-of-distressed-elliott-aurelius-gird-for-windstream-duel
http://www.creditfixings.com/CreditEventAuctions/holdings.jsp?auctionId=9136
https://www.courtlistener.com/docket/6169562/us-bank-national-association-v-windstream-services-llc/
https://www.sec.gov/edgar/searchedgar/companysearch.html
https://finance.yahoo.com/
https://investor.windstream.com/home/default.aspx
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