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Executive Summary

WINDSTREAM HOLDINGS

15 MAY 2019

Traditional network communications are a tricky business. With fewer people Equity Performance & Company Details
relying on landlines and the rise of mobile devices, telecom companies have
been forced to innovate their cloud, fiber, and broadband offerings and grow $4.00 -
inorganically to meet the market demand for faster technology. $3.50
Network providers have to play to the tune of a dangerous balancing act - $3.00 A
juggling both diminishing cash flows and costly infrastructure expenditures. To $2.50 -
that end, they rely heavily on the liquidity of debt markets to finance copper- $2.00 A
wire landlines among other assets.

$1.50 -
Windstream Holdings is a rural telecom provider with network lines that span $1.00 -
150,000 miles in 18 states; despite its wide range, Windstream has not been an 5050 |
exception to the struggle.

$0.00 7 T T T
In 2013, the accumulating pressure pushed management to creatively widen its 12/31/18 01/30/19 03/01/19 03/31/19 04/30/19

fiduciary mandate: Executives at the company knowingly decided to violate
bond covenants in an attempt to reduce its debt load.

Two years later, this created an opportunity for an activist noteholder, Aurelius

Pre-Petition Financial Snapshot

Ticker (in MM, TTM, except per share and ratios) WIN (US:NASDAQ)

Capital Management, to build a position and publicly establish Services’ default. Price (02/25/2019) $0.45
52-Week Range: $0.41-9.20
The following case study explains Windstream’s progression into distress, an Shares Outstanding: 2.5
overview of transactions, and restructuring expectations. Market Cap: $19.1
Secured Debt: $4,700.3
Unsecured Debt: $1,131.4
Contents: Total Debt: $5,739.2
. . . . Cash: $37.3

Timeline, Debt Overview, Sale-Leaseback, First Debt Exchange, -
) . - Enterprise Value: $5,721.0
Second Debt Exchange, Relationship Chart, CDS Auction, EV/ Revenue: 0.98x
Capital Structure Overview, POR Expectations, Appendix EV / EBITDA: 2.97x
Gross Leverage Ratio: 4.03x
Max. Gross Leverage Ratio Allowed: 4.50x
Interest Coverage Ratio: 3.51x
Min. Interest Coverage Ratio Allowed: 2.75x

m Charon Special

Situations Grou p Sources:  Airlines for America, CSSG Estimates, Imperial Capital, SEC EDGAR, Yahoo 2



: : WINDSTREAM HOLDINGS
Tlmehne 15 MAY 2019
Windstream’s bankruptcy was preceded by management’s decision to pursue a sale-leaseback transaction.

Debt Issue HoldCo Creation Sale-Leaseback
Windstream Services issued $700MM in Windstream Services forms Windstream Services’ subsidiaries transferred critical
notes guaranteed by its subsidiaries. The Holdings, a new parent with no equipment to CSL in exchange for stock,
indenture contains a New York choice of operations that could execute the spin- debt, and cash. CSL equity was
law provision and restrictive covenants off/leaseback transaction. transferred to Holdings’ shareholders;
against sale-leaseback. CSL debt was traded to pay off Services’.
Transaction Proposal REIT Creation
In March, management proposed to the CSL was formed as a corporation and
board the idea of spinning off telecom subsidiary of Services to be spun-off as a
network assets. In April, management publicly traded REIT. (In early 2017, CSL
sought board approval for a HoldCo to changed its name to Uniti Group Inc.)
exist above Services.
» Charon Special
Situations Grou p Sources:  Court Listener 3



Timeline

WINDSTREAM HOLDINGS
15 MAY 2019

...then Aurelius decided to step in.

Notice of Default

Aurelius accrued 50%+ of the remaining
aggregate principal amount of
outstanding notes and issued to Services
a notice of default. This triggered a 60-
day cure period.

Plaintiff Action

U.S. Bank National Association, as the
indenture trustee, commenced the
action against Services, the defendant,
pursuant to a direction from Aurelius.

Charon Special
Situations Group Sources:  Court Listener, WSJ

First Counterclaim

Services sued the trustee for breach of a
new indenture supplement which
excluded the sale-leaseback and default.
Some noteholders signed this to
exchange their notes for Aurelius’ series.

Notice of Acceleration

The cure period expired, ripening into
events of default. Aurelius then issued a
notice of acceleration to Services - all
principal with all accrued and unpaid
interest became immediately due.

Answer to Counterclaim

Aurelius challenged the note exchange
with its own counterclaim and was
dismissed based on the indenture’s no-
action clause (only trustee can act).



Timeline

WINDSTREAM HOLDINGS

15 MAY 2019

...and finally the bankruptcy.

Conclusion of Law Case Settlement CDS Auction

The court reached a conclusion on the The court’s task was “not to opine on the CDS credit event auction allowed
case that Services violated the indenture, financial wisdom of Services’ decisions. noteholders to tender their bonds and
breached the obligation of good faith, Instead, its sole task is to enforce the CDS buyers to recover value. The initial
upheld the defaults, and dismissed all indenture.” As such the court awarded market midpoint was set at 26.75, and
counterclaims. Aurelius $310MM. final price was set at 29.5.

Debt Exchange

In anticipation of an unfavorable
settlement, Windstream restructured its
debt, allowing the creditor group to
exchange unsecured notes to a second
lien secured note.

Charon Special
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Chapter 11 Bankruptcy

Following the settlement, Windstream
Holdings and its affiliates filed for
chapter 11 bankruptcy. As of the petition,
$5.7BN in long-term debt and $310MM
were owed by Windstream.



5Y Debt Overview

WINDSTREAM HOLDINGS

15 MAY 2019
Transaction aside, Windstream appeared to be a levered company struggling to manage its debt.
Quarterly Margins Quarterly Book Value of Debt in Billions
60% - Net margins were excluded due to high $10 - Increasing re/ia.nce on
amounts of extraordinary changes secur ed debt signals W Secured
c0% -*/\/‘/\’\/—/ s | distress through. the Unsecured
course of Aurelius’
40% - campaign.
$6 J
30% A | I |
Performance appears to be $4 4 I I I
20% gradually deteriorating
10% 1 $2 1
0% T T T T T T T T T T T T T T T T T T T T T 1 $O T T T T T T T T T T T T T T T T T T T T T T 1
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—Gross —Non-Adj. EBITDA Operating TANMY A0S S AMNT o 0T s AN s a0
Quarterly Adjusted Leverage Ratio Quarterly Adjusted Interest Coverage Ratio
5.0x 1 18.0x 1
AX T o - - T - T - S-S - o - o - —m—mm—m-— 16.0x 1 The drop in adjusted EBITDA
4.0x 1 - 14.0x A reflects the inclusion of cash
3.5x A | fth
3.0x 4 A debt-for-debt exchange in 2Q15 12.0x rental izquee’gjefai Zrto the
55y | reduced debt by $3.5BN and offset the 10.0x 1 '
2.0x 4 drop in adjusted EBITDA. 8.0x
1.5% - 6.0x 1
1.0x A 4.0x 4 —————— ——
0.5x - P20 S
O-OX T T T T T T T T T T T T T T T T T T T T T 1 0.0X T T T T T T T T T T T T T T T T T T T T T 1
3/13 3/14 3/15 3/16 3/17 3/18 3/13 3/14 3/15 3/16 3/17 3/18
Secured Net ——Total =——WIN Gross = = Max. Gross ——Ratio —WIN Ratio — = Min. Ratio
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Notes:

Sources:  CSSG Estimates, SEC EDGAR

WIN and min / max calculations are given by Windstream. The other ratios are CSSG calculations.



Sale-Ieaseback Overview 4/15 WINDSTREAMlg?AIA?(Toi:

The sale-leaseback effectively subordinated Services’ obligations since leased properties are necessary to generate cash flows.

In April 2015, transferor subsidiaries (including Services and entities restricted
by the covenants) transferred 87% of Windstream’s fiber lines and 82% of its
copper lines to CSL. Holdings signed a triple net master lease for debt, equity,

I
I
I
I
and cash - resulting in a structural subordination of Services’ debt: :
| $3.97BN
1) If Services’ subsidiaries failed to pay rent, this would constitute a default on 1 Implied Equity Value
the master lease. : of 149.8 million shares
I
I
I
I
I
I

issued by CSL
2) Following the default, CSL would be entitled to terminate the right for
Services to use its assets. $7.45BN

3) Without the leased property, Services’ subsidiaries would not be able to Fair Market Value

of transferred assets
operate their business nor service their debt. as valued by EY

$2.45BN
CSL Debt
which structurally
subordinates Services debt

While a sale-leaseback is allowed by the indenture, all three conditions allowing
for such a transaction were violated which caused default:

= The lease obligations added to existing debt put Services far in excess of the
indenture’s cap on leverage by $2.6BN (5.76x vs 4.50x).

= $7.45BN in assets far exceeded the $1.04BN cash consideration.

= Management used the sale proceeds to pay down notes pari passu with Services Asset Sale CSL Financing
those held by Aurelius instead of paying down the contractually senior debt
payments as specified.

1) Prior to the transaction, CSL had one outstanding share owned by Services.

2) On the day of the transaction, Services transferred 80.4% of CSL’s common

i i . stock to Holdings, and Holdings distributed CSL shares to its shareholders.
This enriched WIN shareholders (who received CSL shares) at the expense of

- . 3) In June 2016, Services sold the remaining 19.6% to pay down $672MM owed
noteholders, giving Aurelius an excuse to seek a settlement two years later. ) A

under its revolving credit facility.

Charon Special
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Sale-Leaseback Debt-for-Debt Exchange 4/15

WINDSTREAM HOLDINGS
15 MAY 2019

The sale-leaseback was management’s ill-attempt to reduce its debt obligations by cutting corners.

CSL equity
given to
shareholders

Ownership
Structure

Transferor

Subsidiaries

Transferred
assets,
lease payments

Charon Special
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Windstream
HOIdI!’]gS / Services
Services secured debt
New
CSL debt

New
CSL equity, J.P. Morgan
CSL debt, Merrill Lynch

cash

Assets leased
back

Sources:  Court Listener, SEC EDGAR

The CSL non-equity payment consisted of:

Sources $MM Debt Issue
csL 970.2 | Term Loans
Debt 400.0 | 6.00% Senior Secured Notes due October 15, 2023
1,077.3 | 8.25% Senior Unsecured Notes due April 15, 2023
Cash 1,035.0

CSL’s 8.25% senior unsecured notes were exchanged for Services’ debt:

Uses $SMM Debt Issue
Exchange Senior Secured Credit Facility, Tranche A3 due December 30, 2016
Exchange 1,700.0 | Senior Secured Credit Facility, Tranche A4 due August 8, 2017
Exchange Senior Secured Credit Facility, Tranche B4 due January 23, 2020
Exchange 752.2 | Senior Secured Credit Facility, Revolving Line of Credit due April 24, 2020

The CSL cash payment was used to retire a $241.8MM remaining portion of the
Tranche B4 as well as the following:

Uses $SMM Debt Issue
Retire Debt 241.8 | Senior Secured Credit Facility, Tranche B4 due January 23, 2020
Retire Debt 400.0 | 2018 Notes, 8.125% due September 1, 2018
Retire Debt 450.0 | PAETEC Holding, LLC, 2018 Notes, 9.875% due December 1, 2018
Retire Debt 1.9 | Cinergy Communications Company, 6.580% due January 1, 2022

* Cinergy bonds were paid using the revolver which was exchanged

Given the debt-for-debt exchange value of $1.1BN for $1.7BN, the investment
banks were most likely aware of the structural subordination of Services debt
since they took a $0.6BN discount on an unsecured issue.

Including the debt retirements, these changes resulted in a $3.1BN decrease
in outstanding debt.

(e



Market Response to the Notice of Default 9/17

WINDSTREAM HOLDINGS
15 MAY 2019

Two years later, Aurelius took it upon itself to enforce the indenture as an unsecured noteholder and CDS buyer.

Common Equity

2023 Notes, 6.375% due August 1, 2023

€0 1 Windstream equity was already

performing poorly prior to the notice of
default. The notice of default had a clear
affect as can be seen directly below.

50 -

40 A

100 -

30 A
70 4 Aurelius’ notes dropped to
20 1 stressed levels.; unsecured
10 J 60 - investors sold their notes.
0 T T T T 50 T T T T
9/16 12/16 3/17 6/17 9/17 9/16 12/16 3/17 6/17 9/17
—WIN US Equity —WIN 6.375% 08/01/23 Corp
Senior Secured Credit Facility, B7 due February 17, 2024 Percent Return by Security
100 - The lawsuit and notice of default did 120% -
not affect secured loans.
90 '\m—l}\ww_ 100% +
80% -
80 - .
Tranche B7 was an incremental term loan 60% -
70 issued on 02/17/17. As such, previous historic
data available on Bloomberg might reflect 40% -
the B6 tranche.
60 - 20% 1
50 T T T T O% T T T T
9/16 12/16 3/17 6/17 9/17 9/16 12/16 3/17 6/17 9/17

—WIN TL B7 1L Corp

Charon Special

. . Refer to the CDS Auction slide for CDS data.
Situations Group

Bloomberg, CSSG Estimates

Notes:
Sources:

—Equity —Note —Loan



Offensive Debt Exchange and New Indenture 11/17 T Ay 2019

In response, Windstream unsuccessfully coordinated a debt exchange to dilute Aurelius and create a new indenture to countersue the trustee.

=  Windstream, through its deal manager
Citigroup, canvassed noteholders to
exchange their notes for those in the same
tier as Aurelius’ 2023 Notes.

= Aurelius objected to the exchange for
violating the existing indenture and
increasing Services’ debt load by $40MM (net

of fees, discounts, and premiums).
= Inreturn, noteholders signed a Third

Supplemental Indenture which allows for the
sale-leaseback.

= The court ruled that the supplemental
indenture was not properly obtained (notin

line with the existing one).
=  Windstream used this to sue US Bank NA for

breach of trustee duties. = This exchange triggered another default.

Exchanged Value Remaining Value

Debt Issue $MM Debt Issue $MM
2022 Notes, 7.500% due June 1, 2022 167.5 2023 Notes, 6.375% due August 1, 2023 420.6
2023 Notes, 7.500% due April 1, 2023 223.1
Debt Issue $MM Debt Issue $MM
2021 Notes, 7.750% due October 1, 2021 181.2 Senior First Lien 2025 Notes, 8.625% due October 31, 2025 50.0
2023 Notes, 6.375% due August 1, 2023 141.3
Debt Issue $MM Debt Issue $MM
2020 Notes, 7.750% due October 15, 2020 158.0 Senior First Lien 2025 Notes, 8.625% due October 31, 2025 150.0

Charon Special
Situations Grou P Sources:  Bloomberg, SEC EDGAR 10



Market Response to the Ruling 7/18

WINDSTREAM HOLDINGS
15 MAY 2019

Surprisingly, there was not much of a response to the court’s conclusion that Windstream defaulted and all obligations have become due.

Common Equity

2023 Notes, 6.375% due August 1, 2023

25 1 100 -
The July conclusion did not It appears some investors increased their
20 - have a significant affect on the 90 1 positions prior to the ruling. As a net-
already deflated stock price. short player, it is unlikely that Aurelius
15 - 80 ~ increased their position pre-ruling.
10 A 70 4
5 60 A
0 T T T T 50 T T T T
717 10/17 1/18 4/18 7/18 717 10/17 1/18 4/18 7/18
—WIN US Equity —WIN 6.375% 08/01/23 Corp
Senior Secured Credit Facility, B7 due February 17, 2024 Percent Return by Security
100 - 120% -
90 —w 100% - T —
80% A
80 -
It appears there was buying activity 60% -
70 A during the crux of the trial and at the
. 40% A
conclusion.
60 A 20% A
50 T T T T 0% T T T T
7/17 10/17 1/18 4/18 7/18 7/17 10/17 1/18 4/18 7/18
—WIN TL B7 1L Corp —Equity —Note —Loan
Charon Special
. . Notes: Refer to the CDS Auction slide for CDS data.
Situations Group Sources: 11
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Defensive Debt Exchange 8/18

WINDSTREAM HOLDINGS
15 MAY 2019

Anticipating an unfavorable settlement would follow the ruling, Windstream preemptively restructured its debt through another exchange.

=  While securing a large quantity of notes is not
in the company’s favor, the exchange allows
Services to extend its maturity profile and
potentially enhance its liquidity.

= This also decreased the amount of debt that
Windstream owes creditors.

Exchanged Value

Debt Issue $MM
2020 Notes, 7.750% due October 15, 2020 414.9
Debt Issue $MM
2021 Notes, 7.750% due October 1, 2021 18.8
2022 Notes, 7.500% due June 1, 2022 5.3
2023 Notes, 7.500% due April 1, 2023 86.0
2023 Notes, 6.375% due August 1, 2023 340.7
2024 Notes, 8.750% due December 15, 2024 578.6
Holders of ~60% of 2020 Notes: === CITADEL

Charon Special
Situations Grou p Sources:  Barron’s, Bloomberg, SEC EDGAR

= Exchanging unsecured to second lien secured
would improve creditors’ position in
bankruptcy proceedings.

= Despite the decrease in outstanding principal,
the conversion was retrospectively a positive
for the Citadel-led group.

Remaining Value

Debt Issue $MM
Senior Second Lien Notes, 10.500% due June 30, 2024 414.9
Debt Issue $MM
Senior Second Lien Notes, 9.000% due June 30, 2025 802.0

ELLIOTT

WESTERN ASSET

m LOOMIS SAYLES

12



Market Response to the Settlement and Bankruptcy 2/19

WINDSTREAM HOLDINGS
15 MAY 2019

In February, the court demanded a $310MM settlement for Aurelius, and Windstream promptly filed for chapter 11 bankruptcy.

Common Equity

2023 Notes, 6.375% due August 1, 2023

10 1 70 1 Notes fell below
WIN fel.lbelow$0.50 and 60 - 20% of par.
8 - was delisted from Nasdaq.
It began trading OTC 50 A
6 under WINMQ. 40
4 n 30 T
20 4
2 -
10 A
0 T T T T 0 T T T T
3/18 6/18 9/18 12/18 3/19 3/18 6/18 9/18 12/18 3/19
—WIN US Equity —WIN 6.375% 08/01/23 Corp
Senior Secured Credit Facility, B7 due February 17, 2024 Percent Return by Security
105 - 120% -
100 1 Secured debt became 100% -
95 - overbought. 80% J
90 - 60% A
85 - 40% A
80 - 20% A
75 T T T T 0% T T T T
3/18 6/18 9/18 12/18 3/19 3/18 6/18 9/18 12/18 3/19

—WIN TL B7 1L Corp

Charon Special

. . Refer to the CDS Auction slide for CDS data.
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Bloomberg, CSSG Estimates

Notes:
Sources:

—Equity —Note —Loan
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Relationship Chart

WINDSTREAM HOLDINGS
15 MAY 2019

The chart below represents the parties involved in both the sale-leaseback transaction and resulting bankruptcy.

DIP Financing & Deal Manager

Citigroup Global Markets, Inc.
(J.P. Morgan was replaced by Citi for the DIP
loan due to a conflict of interest)

Chapter 11 Advisers

Kirkland & Ellis LLP (legal counsel)
PJT Partners LP (financial adviser)
Alvarez & Marsal (restructuring adviser)

Debt Exchange Counterparty

J.P. Morgan Securities Inc.
Merrill Lynch, Pierce, Fenner & Smith Inc. |

r——i

Analyst Coverage
Fixed Income Research Equity Research

Ana Goshko - Bank of America David Barden - Bank of America

Jeff Harlib - Barclays Michael Rollins - Citigroup

Lance Vitanza - Cowen Gregory Williams - Cowen

Jason Kim - Goldman Sachs Brett Feldman - Goldman Sachs

Tom Egan - J.P. Morgan Philip Cusick - J.P. Morgan

Davis Hebert - Wells Fargo Simon Flannery - Morgan Stanley
Frank Louthan - Raymond James
Jennifer Fritzsche - Wells Fargo

Charon Special

Exchange
manager &
DIP financing

Traded
Services
secured debt
for CSL debt

New HoldCo / “Holdings”
Windstream Holdings, Inc. (NASDAQ: WIN)

(Holdings has no debt obligations, business
operations, or revenues)

For “greater
[strategic]
flexibility”

Old HoldCo / “Services”

Windstream Services, LLC

0% revenue
from Services
otherthan
leasing income

100% revenue
from OpCos

Sold CDS to
Aurelius

Initially held ~50%
now holds ~25% of
6 ¥ notes due 2023

Elliott Management Corp.

Secured creditor and CDS seller

I

Aurelius Capital Management

Unsecured creditor and CDS buyer
Cede & Co (registered holder of notes)
Aurelius’ prime broker (not known)

Creditors

Milbank, Tweed, Hadley & McCloy (adviser)
Citadel (secured)

Elliott Management (secured)
Western Asset Management Co. (secured)
Loomis Sayles (secured)
BlueMountain Capital (not known)

J.P. Morgan Asset Management (not known)

I

Indenture Trustee

U.S. Bank National Association

Stock, debt, and cash exchange

OpCo [/ Transferor Subsidiaries

Lease
assets

Windstream Holdings of the Midwest, Inc.
and 64 other entities

Situati G Notes: Red indicates parties involved in the sale-leaseback transaction.
Iltuations Grou p Sources:  Bloomberg, Court Listener, Windstream

Transferred
assets &
payments

REIT / “CSL”
Uniti Group, Inc. (NASDAQ: UNIT)

(formerly Communications Sales &
Leasing, Inc.)

14



. WINDSTREAM HOLDINGS
CDS Auction 15 MAY 2019

CDS credit event auction allowed noteholders to tender their bonds and CDS buyers to recover value. Net-short debt players were the winners.

B2l ciel | Oifer | Dreier Unlike the real world where a court ruling determines an indenture violation,
Barclays 27.0 | 300 | Barclays CDS settlements are decided by the Credit Derivatives Determinations

BNP Paribas 255 | 275 | BNP Paribas Committee, otherwise known as the DC.

Citigroup 24.0 | 27.0 | Citigroup

Credit Suisse 24,5 | 27.5 | CreditSuisse After the DC determined that no Failure to Pay Credit Event had occurred when
Deutsche Bank 25.0 | 28.0 | Deutsche Bank Windstream failed to pay the accelerated notes (12/15/17 ) and when the court
Goldman Sachs & Co 27.0 | 30.0 | Goldman Sachs & Co ruled in favor of Aurelius (02/20/19), the DC finally found that a Credit Event
J.P. Morgan Securities 25.0 | 28.0 | J.P. Morgan Securities occurred when Windstream filed for bankruptcy on February 25t

Merrill Lynch 26.0 | 29.0 | Merrill Lynch

Morgan Stanley & Co 250 | 280 | Morgan Stanley & Co Interestingly, the DC chose to reject a request on the 26t that asked that the
Societe Generale 250 | 28.0 | Societe Generale December ruling be overturned; this means that the Bankruptcy Credit Event

would not result in a payout for those whose protection expired prior to the 25t

Initial Market Midpoint 26.75

This goes to show that having good market timing and understanding of the
Final Price 29.50

cash settlement process are as important as having a correct investment thesis.

CDS Recovery Value against 2023 Notes

120 The recovery value was determined to be
100 4 100 - 29.5 = 70.5 which is relatively low as
far as recoveries go.
80 -
60 A
While trading CDS on legal catalysts could have proven profitable,
40 1 those holding for default or insurance need to have held contracts
20 4 that expire after 02/25/19.
0 T T T T T T T T T T T T T T T T T T T T T T T
6/13 9/13 12/13 3/14 6/14 9/14 12/14 3/15 6/15 9/15 12/15 3/16 6/16 9/16 12/16 3/17 6/17 9/17 12/17 3/18 6/18 9/18 12/18 3/19

— = CDS Recovery Value ——WIN 6.375% 08/01/23 Corp

Charon Special
Situations Grou P Sources:  Bloomberg, Creditex, Investopedia, Jones Day, Wachtell Lipton Rosen & Katz 15



WINDSTREAM HOLDINGS

Capital Structure Overview 15 MAY 2019

We expect contention between second lien and unsecured creditors. Windstream shareholders should expect no recovery.

Current Capital Structure 1Q19 Post-Petition Capital Structure

(in millions, except share and per share) 3/31/2019

Super Priority Claims

Sup.er Priority DIP Te.rm Lc.){m Facility 300.0 :.: $500MM Revolver, $500MM Term Loan
Senior Secured Credit Facility, Tranche B6 due March 29, 2021 1,180.5
Senior Secured Credit Facility, Tranche B7 due February 17, 2024 568.4 . . . .
Senior Secured Credit Facility, Revolver due April 24, 2020 802.0 G AT BT G e
Windstream Holdings of the Midwest, Inc., 6.750% due April 1, 2028 100.0 --- TBD Amount
Senior First Lien 2025 Notes, 8.625% due October 31, 2025 600.0
Senior Second Lien Notes, 10.500% due June 30, 2024 4149 T Senior Secured First Lien Claims
Senior Second Lien Notes, 9.000% due June 30, 2025 8020 .l $3,250.9MM Outstanding
Secured Debt 4,767.8
Senior Secured Second Lien Claims

2020 Notes, 7.750% due October 15, 2020 78.1 $1,216.9MM Outstanding
2021 Notes, 7.750% due October 1, 2021 70.1
2022 Notes, 7.500% due June 1, 2022 36.2
2023 Notes, 7.500% due April 1, 2023 34.4
2023 Notes, 6.375% due August 1, 2023 806.9
2024 Notes, 8.750% due December 15, 2024 105.8 Senior Unsecured Claims
Unsecured Debt 1,131.5

$1,131.5MM Outstanding
Net Premium (Discount) on Long-Term Debt (5.5) ;' ______ E - _t _Cr T T 1
Unamortized Debt Issuance Costs (30.6) I quity Liaims 1
Long-Term Debt 5.863.2 I ~$0.0MM Nuisance Value 1

Charon Special
Situations Group Sources:  CSSG Estimates, SEC EDGAR 16



Plan of Reorganization Expectations

WINDSTREAM HOLDINGS
15 MAY 2019

Each party has its own separate goals, but all are seeking either cash value or control. Aurelius will most likely push for a lower valuation.

Super Priority Claims Secured 15t Lien Claims
Senior secured credit facilities terms will most likely
reinstated at par with changes to tenor or rates.
Refinancing is most likely difficult given its
position, but is another potential option

other than simply paying back debt.

With the highest priority status, Citigroup will most
likely receive all principal and interest payments
on its DIP financing. Citigroup’s next goal is

most likely to maximize its secured
returns as a part of the bank group.

Credit Suisse, J.P. Morgan, et al.

Citigroup

windstream.

Secured 2" Lien Claims Senior Unsecured Claims

Most 2" lien holders will seek to be
paid while others might voluntarily
exchange their holdings for equity. Not

losing any value to unsecured claims will the

Aurelius most likely did not tender all

of its notes in the CDS auction and will want

to collect its unsecured pre-petition settlement.
Aurelius will fight for majority equity control and may
primary concern since cash will run out at this level. possibly advocate to roll back the CSL sale-leaseback.

Citadel, Elliott, Loomis Sayles, Western Asset, et al. Aurelius, et al.

Charon Special
Situations Group Sources:  SEC EDGAR
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WINDSTREAM HOLDINGS
15 MAY 2019
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Windstream Holdings Income Statement 2013 — 2015

WINDSTREAM HOLDINGS

15 MAY 2019
Windstream Holdings, Inc. Q1 Q2 Q3 Q4 2013 Q1 Q2 Q3 Q4 2014 Q1 Q2 Q3 Q4 2015
(in millions, except share and per share) 3/31/2013  6/30/2013  9/30/2013 12/31/2013 12/31/2013  3/30/2014  6/30/2014  9/30/2014 12/31/2014 12/31/2014  3/31/2015 6/30/2015 9/30/2015 12/31/2015 12/31/2015
Income Statement
Service Revenues 1,451.3 1,445.4 1,442.8 1,436.0 5,775.5 1,419.7 1,417.7 1,409.6 1,400.6 5,647.6 1,381.8 1,377.2 1,451.2 1,388.4 5,598.6
Product Sales 45.2 56.3 55.7 55.4 212.6 45.2 48.3 45.9 42.5 181.9 36.8 43.9 47.4 38.6 166.7
Total Revenues and Sales 1,496.5 1,501.7 1,498.5 1,491.4 5,988.1 1,464.9 1,466.0 1,455.5 1,443.1 5,829.5 1,418.6 1,421.1 1,498.6 1,427.0 5,765.3
Growth YoY -2.1% -2.4% -2.9% -3.2% -2.6% -3.2% -3.1% 3.0% -1.1% -1.1%
Growth QoQ 0.3% -0.2% -0.5% -1.8% 0.1% -0.7% -0.9% -1.7% 0.2% 5.5% -4.8%
Cost of Services 641.2 646.6 644.8 608.6 2,541.2 657.9 666.3 684.4 764.7 2,773.3 680.0 685.2 703.9 692.9 2,762.0
Cost of Products Sold 42.6 49.4 46.2 45.7 183.9 41.1 40.0 39.0 36.5 156.6 31.9 38.4 41.5 334 145.2
Cost of Revenues and Sales 683.8 696.0 691.0 654.3 2,725.1 699.0 706.3 7234 801.2 2,929.9 711.9 723.6 745.4 726.3 2,907.2
% of Revenues and Sales 45.7% 46.3% 46.1% 43.9% 45.5% 47.7% 48.2% 49.7% 55.5% 50.3% 50.2% 50.9% 49.7% 50.9% 50.4%
Gross Profit 812.7 805.7 807.5 837.1 3,263.0 765.9 759.7 732.1 641.9 2,899.6 706.7 697.5 753.2 700.7 2,858.1
Gross Margin 54.3% 53.7% 53.9% 56.1% 54.5% 52.3% 51.8% 50.3% 44.5% 49.7% 49.8% 49.1% 50.3% 49.1% 49.6%
Growth YoY -5.8% -5.7% -9.3% -23.3% -11.1% -7.7% -8.2% 2.9% 9.2% -1.4%
Growth QoQ -0.9% 0.2% 3.7% -8.5% -0.8% -3.6% -12.3% 10.1% -1.3% 8.0% -7.0%
SG&A Expense 237.5 237.0 243.1 156.7 874.3 238.9 236.6 218.4 235.9 929.8 225.0 215.7 215.8 210.0 866.5
% of Revenues and Sales 15.9% 15.8% 16.2% 10.5% 14.6% 16.3% 16.1% 15.0% 16.3% 15.9% 15.9% 15.2% 14.4% 14.7% 15.0%
EBITDA 575.2 568.7 564.4 680.4 2,388.7 527.0 523.1 513.7 406.0 1,969.8 481.7 481.8 537.4 490.7 1,991.6
EBITDA Margin 38.4% 37.9% 37.7% 45.6% 39.9% 36.0% 35.7% 35.3% 28.1% 33.8% 34.0% 33.9% 35.9% 34.4% 34.5%
Growth YoY -8.4% -8.0% -9.0% -40.3% -17.5% -8.6% -7.9% 4.6% 20.9% 1.1%
Growth QoQ -1.1% -0.8% 20.6% -22.5% -0.7% -1.8% -21.0% 18.6% 0.0% 11.5% -8.7%
Depreciation & Amortization 329.3 332.2 338.2 341.2 1,340.9 338.9 344.0 348.5 355.0 1,386.4 340.7 341.8 350.5 333.5 1,366.5
Operating Income 245.9 236.5 226.2 339.2 1,047.8 188.1 179.1 165.2 51.0 583.4 141.0 140.0 186.9 157.2 625.1
Operating Margin 16.4% 15.7% 15.1% 22.7% 17.5% 12.8% 12.2% 11.4% 3.5% 10.0% 9.9% 9.9% 12.5% 11.0% 10.8%
Growth YoY -23.5% -24.3% -27.0% -85.0% -44.3% -25.0% -21.8% 13.1% 208.2% 7.1%
Growth QoQ -3.8% -4.4% 50.0% -44.5% -4.8% -7.8% -69.1% 176.5% -0.7% 33.5% -15.9%
Interest Expense 168.9 162.0 148.8 148.0 627.7 141.9 142.5 143.4 144.0 571.8 141.1 217.5 230.2 224.4 813.2
Early Debt Extinguishment (Gain) 13.8 0.0 14.7 0.0 285 0.0 0.0 0.0 0.0 0.0 0.0 43.4 (7.6) 0.6 36.4
Other Expense (Income) (2.3) 1.7 5.6 75 12,5 (0.9 0.7 0.1 0.0 (0.1) 1.2 (9.3) 0.2 (1.4) (9.3)
Income Before Taxes 65.5 72.8 57.1 183.7 379.1 47.1 35.9 21.7 (93.0) 11.7 (1.3) (111.6) (35.9) (66.4) (215.2)
Income Taxes (Benefit) 35 24.0 19.9 57.9 105.3 10.8 10.0 0.1 (46.0) (25.1) (27.7) (48.1) (19.5) 111.3 16.0
Income Tax Rate 5.3% 33.0% 34.9% 31.5% 27.8% 22.9% 27.9% 0.5% 49.5% -214.5% 2130.8% 43.1% 54.3% -167.6% -7.4%
Income Before Extraordinary 62.0 48.8 37.2 125.8 273.8 36.3 25.9 21.6 (47.0) 36.8 26.4 (63.5) (16.4) 177.7) (231.2)
Goodwill Impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Discontinued Operations Loss (Income) (0.3) (0.4) 0.0 (5.3) (6.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Data Center Unit Divestiture Loss (Gain) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (326.1) (326.1)
CS&L-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (13.0) (17.6) 30.6 0.0
Uniti-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (48.2) (48.2)
Merger, Integration, and Other 51 6.9 5.8 12.4 30.2 7.4 8.1 10.0 14.9 40.4 14.1 57.3 3.1 20.5 95.0
Restructuring Charges 4.9 2.6 0.8 0.3 8.6 12.9 3.8 3.6 15.6 35.9 7.0 3.4 5.3 5.0 20.7
Extraordinary Charges 9.7 9.1 6.6 7.4 32.8 20.3 11.9 13.6 30.5 76.3 21.1 47.7 9.2) (318.2) (258.6)
Net Income 52.3 39.7 30.6 118.4 241.0 16.0 14.0 8.0 (77.5) (39.5) 5.3 (111.2) (7.2) 140.5 27.4
Net Margin 3.5% 2.6% 2.0% 7.9% 4.0% 1.1% 1.0% 0.5% -5.4% -0.7% 0.4% -7.8% -0.5% 9.8% 0.5%
Growth YoY -69.4% -64.7% -73.9% -165.5% -116.4% -66.9% -894.3% -190.0% -281.3% -169.4%
Growth QoQ -24.1% -22.9% 286.9% -86.5% -12.5% -42.9% -1068.7% -106.8% -2198.1% -93.5% -2051.4%
Reported Net Income 52.3 39.7 30.6 241.0 16.0 14.0 8.0 (39.5) 5.3 (111.2) (7.2) 27.4
Check (0.00) (0.00) (0.00) 118.40 0.00 (0.00) (0.00) 0.00 (77.50) (0.00) (0.00) (0.00) 0.00 140.50 0.00
Diluted EPS 0.09 0.07 0.05 2.41 0.15 0.13 0.07 (0.45) 0.05 (1.13) (0.08) 0.24
Company Reported 0.09 0.06 0.05 2.41 0.15 0.13 0.07 (0.45) 0.05 (1.13) (0.08) 0.24
Check (0.00) 0.01 0.00 0.00 (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) 0.00
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Windstream Holdings Income Statement 2016 — 2018

WINDSTREAM HOLDINGS

15 MAY 2019
Windstream Holdings, Inc. Q1 Q2 Q3 Q4 2016 Q1 Q2 Q3 Q4 2017 Q1 Q2 Q3 Q4 2018
(in millions, except share and per share) 3/31/2016  6/30/2016  9/30/2016 12/31/2016 12/31/2016  3/31/2017  6/30/2017  9/30/2017 12/31/2017 12/31/2017  3/31/2018  6/30/2018  9/30/2018 12/31/2018 12/31/2018
Income Statement
Service Revenues 1,340.6 1,331.3 1,318.9 1,289.1 5,279.9 1,344.4 1,465.6 1,472.4 1,477.3 5,759.7 1,435.4 1,424.6 1,400.1 1,377.1 5,637.2
Product Sales 32.8 28.3 26.0 20.0 107.1 21.3 26.0 25.3 20.6 93.2 18.9 19.8 20.5 16.7 75.9
Total Revenues and Sales 1,373.4 1,359.6 1,344.9 1,309.1 5,387.0 1,365.7 1,491.6 1,497.7 1,497.9 5,852.9 1,454.3 1,444.4 1,420.6 1,393.8 5,713.1
Growth YoY -3.2% -4.3% -10.3% -8.3% -6.6% -0.6% 9.7% 11.4% 14.4% 8.6% 6.5% -3.2% -5.1% -6.9% -2.4%
Growth QoQ -3.8% -1.0% -1.1% -2.7% 4.3% 9.2% 0.4% 0.0% -2.9% -0.7% -1.6% -1.9%
Cost of Services 668.8 667.2 677.5 664.3 2,677.8 683.8 750.7 780.5 749.9 2,964.9 736.9 722.8 700.2 694.9 2,854.8
Cost of Products Sold 28.9 24.2 215 23.9 98.5 20.8 29.7 22.3 20.7 93.5 16.8 18.2 19.7 14.4 69.1
Cost of Revenues and Sales 697.7 691.4 699.0 688.2 2,776.3 704.6 780.4 802.8 770.6 3,058.4 753.7 741.0 719.9 709.3 2,923.9
% of Revenues and Sales 50.8% 50.9% 52.0% 52.6% 51.5% 51.6% 52.3% 53.6% 51.4% 52.3% 51.8% 51.3% 50.7% 50.9% 51.2%
Gross Profit 675.7 668.2 645.9 620.9 2,610.7 661.1 711.2 694.9 727.3 2,794.5 700.6 703.4 700.7 684.5 2,789.2
Gross Margin 49.2% 49.1% 48.0% 47.4% 48.5% 48.4% 47.7% 46.4% 48.6% 47.7% 48.2% 48.7% 49.3% 49.1% 48.8%
Growth YoY -4.4% -4.2% -14.2% -11.4% -8.7% -2.2% 6.4% 7.6% 17.1% 7.0% 6.0% -1.1% 0.8% -5.9% -0.2%
Growth QoQ -3.6% -1.1% -3.3% -3.9% 6.5% 7.6% -2.3% 4.7% -3.7% 0.4% -0.4% -2.3%
SG&A Expense 203.8 196.9 190.1 206.9 797.7 213.8 226.4 231.8 224.8 896.8 228.8 224.5 225.8 209.9 889.0
% of Revenues and Sales 14.8% 14.5% 14.1% 15.8% 14.8% 15.7% 15.2% 15.5% 15.0% 15.3% 15.7% 15.5% 15.9% 15.1% 15.6%
EBITDA 471.9 471.3 455.8 414.0 1,813.0 447.3 484.8 463.1 502.5 1,897.7 471.8 478.9 474.9 474.6 1,900.2
EBITDA Margin 34.4% 34.7% 33.9% 31.6% 33.7% 32.8% 32.5% 30.9% 33.5% 32.4% 32.4% 33.2% 33.4% 34.1% 33.3%
Growth YoY -2.0% -2.2% -15.2% -15.6% -9.0% -5.2% 2.9% 1.6% 21.4% 4.7% 5.5% -1.2% 2.5% -5.6% 0.1%
Growth QoQ -3.8% -0.1% -3.3% -9.2% 8.0% 8.4% -4.5% 8.5% -6.1% 1.5% -0.8% -0.1%
Depreciation & Amortization 304.8 308.2 321.0 329.5 1,263.5 338.5 362.4 365.4 403.7 1,470.0 381.8 370.7 383.8 390.4 1,526.7
Operating Income 167.1 163.1 134.8 84.5 549.5 108.8 122.4 97.7 98.8 427.7 90.0 108.2 91.1 84.2 3735
Operating Margin 12.2% 12.0% 10.0% 6.5% 10.2% 8.0% 8.2% 6.5% 6.6% 7.3% 6.2% 7.5% 6.4% 6.0% 6.5%
Growth YoY 18.5% 16.5% -27.9% -46.2% -12.1% -34.9% -25.0% -27.5% 16.9% -22.2% -17.3% -11.6% -6.8% -14.8% -12.7%
Growth QoQ 6.3% -2.4% -17.4% -37.3% 28.8% 12.5% -20.2% 1.1% -8.9% 20.2% -15.8% -7.6%
Interest Expense 219.7 217.4 216.4 207.1 860.6 211.8 214.4 216.4 232.8 875.4 2231 224.4 230.0 223.8 901.3
Early Debt Extinguishment (Gain) 35.4 (37.5) 20.1 0.0 18.0 3.2 0.0 (5.2) 58.4 56.4 0.0 0.0 (190.3) 0.0 (190.3)
Other Expense (Income) 1.2 1.9 (0.6) (1.3) 12 (2.6) (4.2) 1.7) 8.5 0.0 2.3 (12.0) (3.2) 17.8 4.9
Income Before Taxes (89.2) (18.7) (101.1) (121.3) (330.3) (103.6) (87.8) (111.8) (200.9) (504.1) (135.4) (104.2) 54.6 (157.4) (342.4)
Income Taxes (Benefit) (31.0) (11.4) (42.4) (55.2) (140.0) (57.0) (39.6) (66.8) (244.7) (408.1) (35.0) (30.4) (2.2) 516.7 449.1
Income Tax Rate 34.8% 61.0% 41.9% 45.5% 42.4% 55.0% 45.1% 59.7% 121.8% 81.0% 25.8% 29.2% -4.0% -328.3% -131.2%
Income Before Extraordinary (58.2) (7.3) (58.7) (66.1) (190.3) (46.6) (48.2) (45.0) 43.8 (96.0) (100.4) (73.8) 56.8 (674.1) (791.5)
Goodwill Impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1,840.8 1,840.8 0.0 0.0 0.0 0.0 0.0
Discontinued Operations Loss (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Data Center Unit Divestiture Loss (Gain) 0.0 0.0 0.0 10.0 10.0 0.0 0.0 0.0 (0.6) (0.6) 0.0 0.0 0.0 0.0 0.0
CS&L-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Uniti-Related Costs (Income) 164.3 (17.3) 2.1 0.0 149.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Merger, Integration, and Other 5.0 2.6 2.9 3.3 13.8 57.3 16.4 33.7 30.0 137.4 7.3 14.1 9.0 (143.9) (113.5)
Restructuring Charges 4.4 5.9 2.5 7.5 20.3 7.4 3.5 22.8 9.3 43.0 13.7 5.8 6.5 19.0 45.0
Extraordinary Charges 173.7 (8.8) 7.5 20.8 193.2 64.7 19.9 56.5 1,879.5 2,020.6 21.0 19.9 15.5 (124.9) (68.5)
Net Income (231.9) 15 (66.2) (86.9) (383.5) (111.3) (68.1) (101.5)  (1,835.7)  (2,116.6) (121.4) (93.7) 41.3 (549.2) (723.0)
Net Margin -16.9% 0.1% -4.9% -6.6% -7.1% -8.1% -4.6% -6.8% -122.6% -36.2% -8.3% -6.5% 2.9% -39.4% -12.7%
Growth YoY -4475.5% -101.3% 819.4% -161.9% -1499.6% -52.0% -4640.0% 53.3% 2012.4% 451.9% 9.1% 37.6% -140.7% -70.1% -65.8%
Growth QoQ -265.1% -100.6% -4513.3% 31.3% 28.1% -38.8% 49.0% 1708.6% -93.4% -22.8% -144.1% -1429.8%
Reported Net Income (231.9) 1.5 (66.2) (383.5) (111.3) (68.1) (101.5) (2,116.6) (121.4) (93.7) 41.3 (723.0)
Check 0.00 (0.00) 0.00 (86.90) 0.00 0.00 (0.00) 0.00  (1,835.70) 0.00 0.00 (0.00) (0.00) (549.20) 0.00
Diluted EPS (2.52) 0.01 (0.72) (4.11) (0.89) (1.83) (2.76) (12.52) (0.65) (2.30) 0.97 (17.72)
Company Reported (2.52) 0.01 0.72) (4.12) 0.89 (1.83) (2.76) (12.52) 0.65 (2.30) 0.97 17.72)
Check 0.00 (0.00) (0.00) 0.00 (0.00) 0.00 (0.00) 0.00 (0.00) 0.00 0.00 0.00
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Windstream Holdings Balance Sheet 2013 — 2015 A e

Windstream Holdings, Inc. Q1 Q2 Q3 Q4 2013 Q1 Q2 Q3 Q4 2014 Q1 Q2 Q3 Q4 2015
(in millions, except share and per share) 3/31/2013  6/30/2013 ~ 9/30/2013 12/31/2013 12/31/2013  3/30/2014  6/30/2014  9/30/2014 12/31/2014 12/31/2014  3/31/2015  6/30/2015  9/30/2015 12/31/2015 12/31/2015
Balance Sheet

Cash & Equivalents 54.4 78.3 73.4 48.2 48.2 70.0 54.8 103.7 27.8 27.8 74.0 47.0 97.2 31.3 31.3
Restricted Cash 18.9 15.1 135 9.7 9.7 10.6 7.9 7.7 6.7 6.7 7.1 2.9 0.0 0.0 0.0
Accounts Receivable 594.1 613.5 634.8 635.3 635.3 632.7 630.9 617.3 635.5 635.5 658.5 665.7 657.3 643.9 643.9
Inventories 71.4 69.9 68.5 67.7 67.7 70.4 64.5 68.1 63.7 63.7 63.0 73.1 81.0 79.5 79.5
Prepaid Expenses & Other 230.8 212.1 198.2 182.4 182.4 192.2 174.2 161.8 164.6 164.6 171.6 159.2 158.7 120.6 120.6
Total Current Assets 969.6 988.9 988.4 943.3 943.3 975.9 932.3 958.6 898.3 898.3 974.2 947.9 994.2 875.3 875.3
Goodwill 4,340.9 4,340.9 4,340.9 4,331.4 4,331.4 4,331.4 4,331.4 4,331.4 4,352.8 4,352.8 4,352.8 4,340.0 4,340.0 4,213.6 4,213.6
Other Intangibles, Net 2,236.9 2,163.0 2,090.5 2,020.1 2,020.1 1,954.5 1,889.4 1,825.7 1,764.0 1,764.0 1,710.5 1,640.9 1,586.2 1,504.7 1,504.7
Net PP&E 5,858.2 5,835.4 5,781.0 5,702.6 5,702.6 5,610.1 5,540.7 5,456.3 5,412.3 5,412.3 5,315.0 5,291.7 5,329.7 5,279.8 5,279.8
Investment in CS&L Common Stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 726.4 526.0 549.2 549.2
Deferred Income Taxes 145.0 124.9 96.2 2415 2415 167.5 98.7 69.5 0.0 0.0 91.7 166.3 128.8 0.0 0.0
Other Non-Current Assets 172.9 185.8 189.7 205.7 205.7 200.4 193.2 190.1 92.9 92.9 174.9 91.2 99.5 95.5 95.5
Total Assets 13,723.5 13,638.9 13,486.7 13,444.6 13,444.6 13,239.8 12,985.7 12,831.6 12,520.3 12,520.3 12,619.1 13,204.4 13,004.4 12,518.1 12,518.1
Current Maturities of LT Debt 888.0 76.8 86.0 85.0 85.0 88.7 92.5 92.5 717.5 717.5 92.5 5.9 5.9 5.9 5.9
Current Portion of LT Lease Obligations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 142.8 146.4 152.7 152.7
Current Portion of Interest Rate Swaps 28.6 29.5 29.6 30.0 30.0 30.8 30.1 29.4 0.0 0.0 285 16.3 19.2 0.0 0.0
Accounts Payable 301.5 329.9 389.5 385.9 385.9 355.9 361.4 356.5 403.3 403.3 332.0 369.6 366.7 430.1 430.1
Advance Payments and Customer Deposits 223.2 226.0 223.6 2235 2235 222.0 220.9 216.7 214.7 214.7 214.5 211.1 207.4 193.9 193.9
Accrued Dividends 149.2 149.6 150.7 151.1 151.1 151.9 152.3 152.7 152.4 152.4 151.7 11.9 15.7 15.1 15.1
Accrued Taxes 96.2 103.3 104.3 104.2 104.2 89.0 95.0 97.6 95.2 95.2 84.3 93.1 93.2 84.1 84.1
Accrued Interest 160.8 129.2 153.1 103.5 103.5 170.1 102.2 169.8 102.5 102.5 170.4 84.5 139.0 78.4 78.4
Other Current Liabilities 257.4 288.1 298.9 362.4 362.4 319.2 350.9 288.7 357.4 357.4 282.4 281.9 304.2 306.9 306.9
Total Current Liabilities 2,104.9 1,332.4 1,435.7 1,445.6 1,445.6 1,427.6 1,405.3 1,403.9 2,043.0 2,043.0 1,356.3 1,217.1 1,297.7 1,267.1 1,267.1
LT Debt 8,108.7 8,867.9 8,760.8 8,622.2 8,622.2 8,617.6 8,593.1 8,568.6 7,846.5 7,846.5 8,728.1 5,637.9 5,693.4 5,164.6 5,164.6
LT Lease Obligations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 81.0 81.0 0.0 5,045.4 5,007.6 5,000.4 5,000.4
Deferred Income Taxes 1,815.2 1,827.0 1,810.4 2,038.3 2,038.3 1,968.0 1,897.9 1,872.5 1,773.2 1,773.2 1,828.8 382.5 322.8 287.4 287.4
Other Non-Current Liabilities 670.8 665.5 625.0 498.3 498.3 503.9 499.2 527.7 551.8 551.8 610.9 486.5 508.6 492.2 492.2
Total Liabilities 12,699.6 12,692.8 12,631.9 12,604.4 12,604.4 12,517.1 12,395.5 12,372.7 12,295.5 12,295.5 12,524.1 12,769.4 12,830.1 12,211.7 12,211.7
Common Stock 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0 0.0
Additional Paid-In Capital 1,023.1 921.5 835.7 811.6 811.6 703.3 574.6 437.7 252.1 252.1 86.9 675.8 638.6 602.9 602.9
Accumulated Other Comprehensive Income (Lc 0.7 24.5 19.0 28.5 28.5 19.3 15.5 21.1 12.1 12.1 8.0 (95.5) (311.7) (284.4) (284.4)
Accumulated Deficit 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (39.5) (39.5) 0.0 (145.4) (152.6) (12.1) (12.1)
Total Shareholders' (Deficit) Equity 1,023.9 946.1 854.8 840.2 840.2 722.7 590.2 458.9 224.8 224.8 95.0 435.0 174.3 306.4 306.4
Liabilities + Shareholders' Equity 13,7235 13,638.9 13,486.7 13,444.6 13,444.6 13,239.8 12,985.7 12,831.6 12,520.3 12,520.3 12,619.1 13,204.4 13,004.4 12,518.1 12,518.1

Balance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
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Windstream Holdings Balance Sheet 2016 — 2018 A e

Windstream Holdings, Inc. Q1 Q2 Q3 Q4 2016 Q1 Q2 Q3 Q4 2017 Q1 Q2 Q3 Q4 2018
(in millions, except share and per share) 3/31/2016  6/30/2016  9/30/2016 12/31/2016 12/31/2016  3/31/2017  6/30/2017  9/30/2017 12/31/2017 12/31/2017  3/31/2018  6/30/2018  9/30/2018 12/31/2018 12/31/2018
Balance Sheet
Cash & Equivalents 74.6 41.6 61.4 59.1 59.1 51.5 24.7 56.5 43.4 43.4 60.5 45.3 37.3 355.7 355.7
Restricted Cash 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 5.3 53
Accounts Receivable 636.1 628.5 649.7 618.6 618.6 654.8 659.7 688.8 643.0 643.0 594.8 623.9 649.0 653.1 653.1
Inventories 79.4 70.7 80.3 775 775 87.0 90.4 97.4 93.0 93.0 90.3 85.0 87.0 82.4 82.4
Prepaid Expenses & Other 149.9 130.9 129.6 111.7 111.7 169.8 152.1 166.1 154.3 154.3 197.9 181.0 184.3 159.7 159.7
Total Current Assets 940.0 871.7 921.0 866.9 866.9 963.1 926.9 1,008.8 933.7 933.7 943.5 935.2 957.6 1,256.2 1,256.2
Goodwill 4,213.6 4,213.6 4,213.6 4,213.6 4,213.6 4,690.2 4,571.1 4,678.1 2,842.4 2,842.4 2,868.0 2,873.9 2,876.8 2,773.7 2,773.7
Other Intangibles, Net 1,457.2 1,411.4 1,365.3 1,320.5 1,320.5 1,577.7 1,506.8 1,530.1 1,454.4 1,454.4 1,405.9 1,349.4 1,300.3 1,213.1 1,213.1
Net PP&E 5,255.7 5,239.3 5,238.8 5,283.5 5,283.5 5,575.6 5,558.2 5,523.5 5,391.8 5,391.8 5,263.6 5,156.6 5,049.2 4,920.9 4,920.9
Investment in CS&L Common Stock 653.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred Income Taxes 0.0 0.0 0.0 0.0 0.0 0.0 53.5 98.9 370.8 370.8 389.8 416.2 418.0 0.0 0.0
Other Non-Current Assets 90.9 85.6 84.9 85.5 85.5 97.6 89.7 89.2 91.2 91.2 110.5 108.5 108.2 94.0 94.0
Total Assets 12,611.2 11,821.6 11,823.6 11,770.0 11,770.0 12,904.2 12,706.2 12,928.6 11,084.3 11,084.3 10,981.3 10,839.8 10,710.1 10,257.9 10,257.9
Current Maturities of LT Debt 11.9 11.9 134 14.9 14.9 19.3 19.3 19.3 169.3 169.3 17.9 17.9 17.9 5,728.1 5,728.1
Current Portion of LT Lease Obligations 156.6 160.4 164.5 168.7 168.7 172.9 177.8 183.2 188.6 188.6 194.3 200.1 206.0 4,570.3 4,570.3
Current Portion of Interest Rate Swaps 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Accounts Payable 323.6 342.2 327.8 390.2 390.2 335.8 340.4 387.3 494.0 494.0 444.1 495.2 483.4 503.6 503.6
Advance Payments and Customer Deposits 193.9 193.2 183.9 178.1 178.1 215.1 209.3 214.2 207.3 207.3 199.9 199.7 195.2 180.6 180.6
Accrued Dividends 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Accrued Taxes 71.6 76.3 77.6 78.0 78.0 80.9 85.3 91.8 89.5 89.5 75.7 87.5 93.5 87.4 87.4
Accrued Interest 118.1 66.3 93.1 58.1 58.1 96.0 59.0 94.1 52.6 52.6 87.1 62.2 69.9 435 435
Other Current Liabilities 273.9 269.7 288.1 366.6 366.6 381.0 336.7 321.4 342.1 342.1 269.0 278.9 308.8 344.2 344.2
Total Current Liabilities 1,149.6 1,120.0 1,148.4 1,254.6 1,254.6 1,301.0 1,227.8 1,311.3 1,543.4 1,543.4 1,288.0 1,341.5 1,374.7 11,457.7 11,457.7
LT Debt 5,433.1 4,731.6 4,852.7 4,848.7 4,848.7 5,459.8 5,559.9 5,857.4 5,674.6 5,674.6 5,929.3 5,867.9 5,721.3 0.0 0.0
LT Lease Obligations 4,959.8 4,918.4 4,875.7 4,831.9 4,831.9 4,787.1 4,740.6 4,692.6 4,643.3 4,643.3 4,592.8 4,540.5 4,486.5 72.8 72.8
Deferred Income Taxes 254.9 241.4 199.7 151.5 151.5 98.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 104.3 104.3
Other Non-Current Liabilities 476.1 481.0 496.8 513.3 513.3 535.7 547.7 546.1 521.9 521.9 508.4 496.4 488.5 542.4 542.4
Total Liabilities 12,273.5 11,492.4 11,573.3 11,600.0 11,600.0 12,181.8 12,076.0 12,407.4 12,383.2 12,383.2 12,318.5 12,246.3 12,071.0 12,177.2 12,177.2
Common Stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Additional Paid-In Capital 587.6 578.7 569.3 559.7 559.7 1,220.5 1,198.0 1,186.4 1,191.9 1,191.9 1,228.9 1,243.2 1,247.1 1,250.4 1,250.4
Accumulated Other Comprehensive Income (Lc (5.9) (7.0) (10.3) 5.9 5.9 8.8 7.2 11.3 21.4 21.4 33.9 44.0 44.4 35.6 35.6
Accumulated Deficit (244.0) (242.5) (308.7) (395.6) (395.6) (506.9) (575.0) (676.5) (2,512.2) (2,512.2) (2,600.0) (2,693.7) (2,652.4) (3,205.3) (3,205.3)
Total Shareholders' (Deficit) Equity 337.7 329.2 250.3 170.0 170.0 722.4 630.2 521.2 (1,298.9) (1,298.9) (1,337.2) (1,406.5) (1,360.9) (1,919.3) (1,919.3)
Liabilities + Shareholders' Equity 12,611.2 11,821.6 11,823.6 11,770.0 11,770.0 12,904.2 12,706.2 12,928.6 11,084.3 11,084.3 10,981.3 10,839.8 10,710.1 10,257.9 10,257.9
Balance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
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Windstream Services Income Statement 2013 — 2015 WINDSTREAM HOLDBINGS
15 MAY 2019
Windstream Services, LLC Q1 Q2 Q3 Q4 2013 Q1 Q2 Q3 Q4 2014 Q1 Q2 Q3 Q4 2015
(in millions, except share and per share) 3/31/2013  6/30/2013  9/30/2013 12/31/2013 12/31/2013  3/30/2014  6/30/2014  9/30/2014 12/31/2014 12/31/2014  3/31/2015 6/30/2015 9/30/2015 12/31/2015 12/31/2015
Income Statement
Service Revenues 1,451.3 1,445.4 1,442.8 1,436.0 5,775.5 1,419.7 1,417.7 1,409.6 1,400.6 5,647.6 1,381.8 1,377.2 1,451.2 1,388.4 5,598.6
Product Sales 45.2 56.3 55.7 55.4 212.6 45.2 48.3 45.9 42.5 181.9 36.8 43.9 47.4 38.6 166.7
Total Revenues and Sales 1,496.5 1,501.7 1,498.5 1,491.4 5,988.1 1,464.9 1,466.0 1,455.5 1,443.1 5,829.5 1,418.6 1,421.1 1,498.6 1,427.0 5,765.3
Cost of Services 641.2 646.6 644.8 608.6 2,541.2 657.9 666.3 684.4 764.7 2,773.3 680.0 685.2 703.9 692.9 2,762.0
Cost of Products Sold 42.6 49.4 46.2 45.7 183.9 41.1 40.0 39.0 36.5 156.6 31.9 38.4 41.5 334 145.2
Cost of Revenues and Sales 683.8 696.0 691.0 654.3 2,725.1 699.0 706.3 723.4 801.2 2,929.9 711.9 723.6 745.4 726.3 2,907.2
Gross Profit 812.7 805.7 807.5 837.1 3,263.0 765.9 759.7 732.1 641.9 2,899.6 706.7 697.5 753.2 700.7 2,858.1
SG&A Expense 237.5 237.0 243.1 156.7 874.3 238.4 235.5 218.0 235.6 927.5 224.4 215.0 215.5 209.6 864.5
EBITDA 575.2 568.7 564.4 680.4 2,388.7 527.5 524.2 514.1 406.3 1,972.1 482.3 482.5 537.7 491.1 1,993.6
Depreciation & Amortization 329.3 332.2 338.2 341.2 1,340.9 338.9 344.0 348.5 355.0 1,386.4 340.7 341.8 350.5 333.5 1,366.5
Operating Income 245.9 236.5 226.2 339.2 1,047.8 188.6 180.2 165.6 51.3 585.7 141.6 140.7 187.2 157.6 627.1
Interest Expense 168.9 162.0 148.8 148.0 627.7 141.9 142.5 143.4 144.0 571.8 141.1 217.5 230.2 224.4 813.2
Early Debt Extinguishment (Gain) 13.8 0.0 14.7 0.0 285 0.0 0.0 0.0 0.0 0.0 0.0 43.4 (7.6) 0.6 36.4
Other Expense (Income) (2.3) 17 5.6 75 12,5 (0.9 0.7 0.1 0.0 (0.1) 1.2 (9.3) 0.2 (1.4) (9.3)
Income Before Taxes 65.5 72.8 57.1 183.7 379.1 47.6 37.0 22.1 (92.7) 14.0 0.7) (110.9) (35.6) (66.0) (213.2)
Income Taxes (Benefit) 35 24.0 19.9 57.9 105.3 11.0 10.4 0.3 (45.9) (24.2) (27.4) (47.9) (19.4) 1115 16.8
Income Before Extraordinary 62.0 48.8 37.2 125.8 273.8 36.6 26.6 21.8 (46.8) 38.2 26.7 (63.0) (16.2) (177.5) (230.0)
Goodwill Impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Discontinued Operations Loss (Income) (0.3) (0.4) 0.0 (5.3) (6.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Data Center Unit Divestiture Loss (Gain) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (326.1) (326.1)
CS&L-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (13.0) (17.6) 30.6 0.0
Uniti-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (48.2) (48.2)
Merger, Integration, and Other 51 6.9 5.8 12.4 30.2 7.4 8.1 10.0 14.9 40.4 14.1 57.3 3.1 20.5 95.0
Restructuring Charges 4.9 2.6 0.8 0.3 8.6 12.9 3.8 3.6 15.6 35.9 7.0 3.4 5.3 5.0 20.7
Extraordinary Charges 9.7 9.1 6.6 7.4 32.8 20.3 11.9 13.6 30.5 76.3 21.1 47.7 9.2) (318.2) (258.6)
Net Income 52.3 39.7 30.6 118.4 241.0 16.3 14.7 8.2 (77.3) (38.1) 5.6 (110.7) (7.0) 140.7 28.6
Reported Net Income 52.3 39.7 30.6 241.0 16.3 14.7 8.2 (38.1) 5.6 (110.7) (7.0) 28.6
Check (0.00) (0.00) (0.00) 118.40 0.00 (0.00) (0.00) 0.00 77.30 0.00 (0.00) 0.00 (0.00) 140.70 0.00

Adjusted Figures

EBITDA 2,388.7 2,388.7 2,341.0 2,296.5 2,246.2 1,972.1 1,972.1 1,926.9 1,885.2 1,908.8 1,993.6 1,993.6
Merger, Integration, and Other (30.2) (30.2) (32.5) (33.7) (37.9) (40.4) (40.4) (47.1) (96.3) (89.4) (95.0) (95.0)
Restructuring Charges (8.6) (8.6) (16.6) (17.8) (20.6) (35.9) (35.9) (30.0) (29.6) (31.3) (20.7) (20.7)
Required Adjustments (45.5) (45.5) (32.6) (21.4) (8.8) 248.1 248.1 247.4 (360.5) (354.9) (480.4) (480.4)
Total Adjustments (84.3) (84.3) (81.7) (72.9) (67.3) 171.8 171.8 170.3 (486.4) (475.6) (596.1) (596.1)
Adjusted EBITDA 2,392.3 2,378.3 2,355.7 2,304.4 2,304.4 2,259.3 2,223.6 2,178.9 2,143.9 2,143.9 2,097.2 1,398.8 1,433.2 1,397.5 1,397.5
Company Reported 2,392.30 2,378.30 2,355.70 2,304.40 2,258.80 2,224.10 2,179.40 2,141.60 2,097.20 1,398.80 1,433.20 1,397.50
Check 0.00 0.00 0.00 2,304.40 0.00 0.50 (0.50) (0.50) 2,143.90 2.30 0.00 0.00 0.00 1,397.50 0.00
Capital Leases including Current Maturities 0.0 51.7 67.7 79.2 79.2 71.3 68.0 60.0 52.9 52.9 50.1 42.9 56.0 61.2 61.2
Interest Expense 627.7 627.7 600.7 581.2 575.8 571.8 571.8 571.0 646.0 732.8 813.2 813.2
Required Adjustments 5.7 5.7 (8.5) 8.3) (14.0) (10.0) (10.0) 8.7) (249.1) (337.6) (425.8) (425.8)
Adjusted Interest Expense 669.4 673.4 652.3 633.4 633.4 592.2 572.9 561.8 561.8 561.8 562.3 396.9 395.2 387.4 387.4
Company Reported 669.40 673.40 652.30 633.40 592.20 572.90 561.80 561.80 562.30 396.90 395.20 387.40
Check 0.00 0.00 0.00 633.40 0.00 0.00 0.00 0.00 561.80 0.00 0.00 0.00 0.00 387.40 0.00
Charon Specia[ Notes: The EBITDA breakdown (above the highlighted) is only available for the time after Holdings was created.

Situati G Services’ financials include those of its subsidiaries such as Windstream Finance Corporation.
Iltuations Group Sources:  CSSG Estimates, SEC EDGAR 23



WINDSTREAM HOLDINGS

Windstream Services Income Statement 2016 — 2018 15 MAY 2015
Windstream Services, LLC Q1 Q2 Q3 Q4 2016 Q1 Q2 Q3 Q4 2018 Q1 Q2 Q3 Q4 2018
(in millions, except share and per share) 3/31/2016  6/30/2016  9/30/2016 12/31/2016 12/31/2016  3/31/2017  6/30/2017  9/30/2017 12/31/2017 12/31/2017  3/31/2018 6/30/2018  9/30/2018 12/31/2018 12/31/2018
Income Statement
Service Revenues 1,340.6 1,331.3 1,318.9 1,289.1 5,279.9 1,344.4 1,465.6 1,472.4 1,477.3 5,759.7 1,435.4 1,424.6 1,400.1 1,377.1 5,637.2
Product Sales 32.8 28.3 26.0 20.0 107.1 21.3 26.0 25.3 20.6 93.2 18.9 19.8 20.5 16.7 75.9
Total Revenues and Sales 1,373.4 1,359.6 1,344.9 1,309.1 5,387.0 1,365.7 1,491.6 1,497.7 1,497.9 5,852.9 1,454.3 1,444.4 1,420.6 1,393.8 5,713.1
Cost of Services 668.8 667.2 677.5 664.3 2,677.8 683.8 750.7 780.5 749.9 2,964.9 736.9 722.8 700.2 694.9 2,854.8
Cost of Products Sold 28.9 24.2 215 23.9 98.5 20.8 29.7 22.3 20.7 93.5 16.8 18.2 19.7 14.4 69.1
Cost of Revenues and Sales 697.7 691.4 699.0 688.2 2,776.3 704.6 780.4 802.8 770.6 3,058.4 753.7 741.0 719.9 709.3 2,923.9
Gross Profit 675.7 668.2 645.9 620.9 2,610.7 661.1 711.2 694.9 727.3 2,794.5 700.6 703.4 700.7 684.5 2,789.2
SG&A Expense 203.3 196.3 189.8 206.6 796.0 213.5 225.6 231.8 223.9 894.8 228.3 223.8 225.5 209.6 887.2
EBITDA 472.4 471.9 456.1 414.3 1,814.7 447.6 485.6 463.1 503.4 1,899.7 472.3 479.6 475.2 474.9 1,902.0
Depreciation & Amortization 304.8 308.2 321.0 329.5 1,263.5 338.5 362.4 365.4 403.7 1,470.0 381.8 370.7 383.8 390.4 1,526.7
Operating Income 167.6 163.7 135.1 84.8 551.2 109.1 123.2 97.7 99.7 429.7 90.5 108.9 914 84.5 375.3
Interest Expense 219.7 217.4 216.4 207.1 860.6 211.8 2144 216.4 232.8 875.4 2231 224.4 230.0 223.8 901.3
Early Debt Extinguishment (Gain) 35.4 (37.5) 20.1 0.0 18.0 3.2 0.0 (5.2) 58.4 56.4 0.0 0.0 (190.3) 0.0 (190.3)
Other Expense (Income) 1.2 1.9 (0.6) (1.3 12 (2.6) (4.2 1.7) 8.5 0.0 23 (12.0) (3.2) 17.8 4.9
Income Before Taxes (88.7) (18.1) (100.8) (121.0) (328.6) (103.3) (87.0) (111.8) (200.0) (502.1) (134.9) (103.5) 54.9 (157.1) (340.6)
Income Taxes (Benefit) (30.8) (11.2) (42.3) (55.0) (139.3) (56.9) (39.3) (66.8) (244.3) (407.3) (34.9) (30.2) (2.1 516.7 449.5
Income Before Extraordinary (57.9) (6.9) (58.5) (66.0) (189.3) (46.4) 47.7) (45.0) 44.3 (94.8) (100.0) (73.3) 57.0 (673.8) (790.1)
Goodwill Impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1,840.8 1,840.8 0.0 0.0 0.0 0.0 0.0
Discontinued Operations Loss (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Data Center Unit Divestiture Loss (Gain) 0.0 0.0 0.0 10.0 10.0 0.0 0.0 0.0 (0.6) (0.6) 0.0 0.0 0.0 0.0 0.0
CS&L-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Uniti-Related Costs (Income) 164.3 (17.3) 2.1 0.0 149.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Merger, Integration, and Other 5.0 2.6 2.9 3.3 13.8 57.3 16.4 33.7 30.0 137.4 7.3 14.1 9.0 (143.9) (113.5)
Restructuring Charges 4.4 5.9 25 7.5 20.3 7.4 3.5 22.8 9.3 43.0 13.7 5.8 6.5 19.0 45.0
Extraordinary Charges 173.7 (8.8) 7.5 20.8 193.2 64.7 19.9 56.5 1,879.5 2,020.6 21.0 19.9 15.5 (124.9) (68.5)
Net Income (231.6) 1.9 (66.0) (86.8) (382.5) (111.1) (67.6) (101.5)  (1,835.2)  (2,115.4) (121.0) (93.2) 41.5 (548.9) (721.6)
Reported Net Income (231.6) 1.9 (66.0) (382.5) (111.1) (67.6) (101.5) (2,115.4) (121.0) (93.2) 415 (721.6)
Check 0.00 (0.00) 0.00 86.80 0.00 (0.00) 0.00 0.00 1,835.20 0.00 (0.00) 0.00 (0.00) 548.90 0.00

Adjusted Figures

EBITDA 1,983.7 1,973.1 1,891.5 1,814.7 1,814.7 1,789.9 1,803.6 1,810.6 1,899.7 1,899.7 1,924.4 1,918.4 1,930.5
Merger, Integration, and Other (85.9) (31.2) (31.0) (13.8) (13.8) (66.1) (79.9) (110.7) (137.4) (137.4) (87.4) (85.1) (60.4)
Restructuring Charges (18.1) (20.6) (17.8) (20.3) (20.3) (23.3) (20.9) (41.2) (43.0) (43.0) (49.3) (51.6) (35.3)
Required Adjustments (468.0) (508.3) (523.9) (503.0) (503.0) (276.5) (320.3) (159.7) (236.0) (236.0) (312.5) (324.3) (386.2)
Total Adjustments (572.0) (560.1) (572.7) (537.1) (537.1) (365.9) (421.1) (31L.6) (416.4) (416.4) (449.2) (461.0) (481.9)
Adjusted EBITDA 1,411.7 1,413.0 1,318.8 1,277.6 1,277.6 1,424.0 1,382.5 1,499.0 1,483.3 1,483.3 1,475.2 1,457.4 1,448.6
Company Reported 1,411.70 1,413.00 1,318.80 1,277.60 1,425.90 1,388.70 1,507.50 1,483.30 1,478.10 1,460.30 1,451.00
Check 0.00 0.00 000  1,277.60 0.00 (1.90) (6.20) (850)  1,483.30 0.00 (2.90) (2.90) (2.40)
Capital Leases including Current Maturities 41.4 222 35.1 54.3 54.3 65.7 83.2 100.9 106.8 106.8 105.2 108.3 101.6
Interest Expense 891.8 891.7 877.9 860.6 860.6 852.7 849.7 849.7 875.4 875.4 886.7 896.7 910.3
Required Adjustments (509.8) (521.7) (552.9) (495.6) (495.6) (492.7) (489.7) (489.7) (489.7) (489.7) (500.6) (510.7) (497.3)
Adjusted Interest Expense 382.0 370.0 325.0 365.0 365.0 360.0 360.0 360.0 385.7 385.7 386.1 386.0 413.0
Company Reported 382.00 370.00 325.00 365.00 360.00 360.00 360.00 385.70 386.10 386.00 413.00
Check 0.00 0.00 0.00 365.00 0.00 0.00 0.00 0.00 385.70 0.00 0.00 0.00 0.00
Charon Specia[ Notes: The EBITDA figures were not reported after 3Q18.

Situati G Services’ financials include those of its subsidiaries such as Windstream Finance Corporation.
Iltuations Group Sources:  CSSG Estimates, SEC EDGAR 24



Windstream Services Balance Sheet 2013 — 2015 W'NDSTREAMl;'?A'Ag';'OﬁS

Windstream Services, LLC Q1 Q2 Q3 Q4 2013 Ql Q2 Q3 Q4 2014 Q1 Q2 Q3 Q4 2015
(in millions, except share and per share) 3/31/2013  6/30/2013  9/30/2013 12/31/2013 12/31/2013  3/30/2014  6/30/2014  9/30/2014 12/31/2014 12/31/2014  3/31/2015 6/30/2015  9/30/2015 12/31/2015 12/31/2015
Balance Sheet

Cash & Equivalents 54.4 78.3 73.4 48.2 48.2 70.0 54.8 103.7 27.8 27.8 74.0 47.0 97.2 31.3 313

Restricted Cash 18.9 151 135 9.7 9.7 10.6 7.9 7.7 6.7 6.7 7.1 2.9 0.0 0.0 0.0

Accounts Receivable 594.1 613.5 634.8 635.3 635.3 632.7 630.9 617.3 635.5 635.5 658.5 665.7 657.3 643.9 643.9

Inventories 71.4 69.9 68.5 67.7 67.7 70.4 64.5 68.1 63.7 63.7 63.0 73.1 81.0 79.5 79.5

Prepaid Expenses & Other 230.8 212.1 198.2 182.4 182.4 192.2 174.2 161.8 164.6 164.6 171.6 159.2 158.7 120.6 120.6

Total Current Assets 969.6 988.9 988.4 943.3 943.3 975.9 932.3 958.6 898.3 898.3 974.2 947.9 994.2 875.3 875.3

Goodwill 4,340.9 4,340.9 4,340.9 4,331.4 4,331.4 4,331.4 4,331.4 4,331.4 4,352.8 4,352.8 4,352.8 4,340.0 4,340.0 4,213.6 4,213.6

Other Intangibles, Net 2,236.9 2,163.0 2,090.5 2,020.1 2,020.1 1,954.5 1,889.4 1,825.7 1,764.0 1,764.0 1,710.5 1,640.9 1,586.2 1,504.7 1,504.7

Net PP&E 5,858.2 5,835.4 5,781.0 5,702.6 5,702.6 5,610.1 5,540.7 5,456.3 5,412.3 5,412.3 5,315.0 5,291.7 5,329.7 5,279.8 5,279.8

Investment in CS&L Common Stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 726.4 526.0 549.2 549.2

Deferred Income Taxes 145.0 124.9 96.2 241.5 241.5 167.5 98.7 69.5 0.0 0.0 91.7 166.3 128.8 0.0 0.0

Other Non-Current Assets 172.9 185.8 189.7 205.7 205.7 200.4 193.2 190.1 92.9 92.9 174.9 91.2 99.5 95.5 95.5

Total Assets 13,723.5 13,638.9 13,486.7 13,444.6 13,444.6 13,239.8 12,985.7 12,831.6 12,520.3 12,520.3 12,619.1 13,204.4 13,004.4 12,518.1 12,518.1

Current Maturities of LT Debt 888.0 76.8 86.0 85.0 85.0 88.7 92.5 92,5 717.5 717.5 92,5 5.9 5.9 5.9 5.9

Current Portion of LT Lease Obligations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 142.8 146.4 152.7 152.7

Current Portion of Interest Rate Swaps 28.6 29.5 29.6 30.0 30.0 30.8 30.1 29.4 0.0 0.0 285 16.3 19.2 0.0 0.0
Accounts Payable 301.5 329.9 389.5 385.9 385.9 355.9 361.4 356.5 403.3 403.3 332.0 369.6 366.7 430.1 430.1

Advance Payments and Customer Deposits 223.2 226.0 223.6 223.5 223.5 222.0 220.9 216.7 214.7 214.7 2145 211.1 207.4 193.9 193.9

Payable to Windstream Holdings, Inc. 149.2 149.6 150.7 151.1 151.1 151.0 152.3 152.7 152.4 152.4 151.7 11.9 15.7 15.1 15.1

Accrued Taxes 96.2 103.3 104.3 104.2 104.2 89.3 95.0 97.6 95.2 95.2 84.3 93.1 93.2 84.1 84.1

Accrued Interest 160.8 129.2 153.1 103.5 103.5 170.1 102.2 169.8 102.5 102.5 170.4 84.5 139.0 78.4 78.4
Other Current Liabilities 257.4 288.1 298.9 362.4 362.4 319.2 350.9 288.7 357.4 357.4 282.4 281.9 304.2 306.9 306.9

Total Current Liabilities 2,104.9 1,332.4 1,435.7 1,445.6 1,445.6 1,427.0 1,405.3 1,403.9 2,043.0 2,043.0 1,356.3 1,217.1 1,297.7 1,267.1 1,267.1

Long-Term Debt 8,108.7 8,867.9 8,760.8 8,622.2 8,622.2 8,617.6 8,593.1 8,568.6 7,846.5 7,846.5 8,728.1 5,637.9 5,693.4 5,164.6 5,164.6

Long-Term Lease Obligations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 81.0 81.0 0.0 5,045.4 5,007.6 5,000.4 5,000.4
Deferred Income Taxes 1,815.2 1,827.0 1,810.4 2,038.3 2,038.3 1,968.0 1,897.9 1,872.5 1,773.2 1,773.2 1,828.8 382.5 322.8 287.4 287.4
Other Non-Current Liabilities 670.8 665.5 625.0 498.3 498.3 503.9 499.2 527.7 551.8 551.8 610.9 486.5 508.6 492.2 492.2
Total Liabilities 12,699.6 12,692.8 12,631.9 12,604.4 12,604.4 12,516.5 12,395.5 12,372.7 12,295.5 12,295.5 12,524.1 12,769.4 12,830.1 12,211.7 12,211.7
Additional Paid-In Capital 0.1 0.1 835.8 811.7 811.7 704.0 574.7 437.8 250.8 250.8 87.0 673.7 636.2 600.3 600.3
Accumulated Other Comprehensive Income 1,023.1 921.5 19.0 28.5 28.5 19.3 15.5 21.1 12.1 12.1 8.0 (95.5) (311.7) (284.4) (284.4)
Accumulated Deficit 0.7 245 0.0 0.0 0.0 0.0 0.0 0.0 (38.1) (38.1) 0.0 (143.2) (150.2) (9.5) (9.5)
Total Members' (Deficit) Equity 1,023.9 946.1 854.8 840.2 840.2 723.3 590.2 458.9 224.8 224.8 95.0 435.0 174.3 306.4 306.4
Liabilities + Members' Equity 13,723.5 13,638.9 13,486.7 13,444.6 13,444.6 13,239.8 12,985.7 12,831.6 12,520.3 12,520.3 12,619.1 13,204.4 13,004.4 12,518.1 12,518.1

Balance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Charon Specia[ Notes: The highlighted indicates differences between Services and Holdings after Holdings was created.

Situati G Services’ financials include those of its subsidiaries such as Windstream Finance Corporation.
Iltuations Group Sources:  CSSG Estimates, SEC EDGAR 25



Windstream Services Balance Sheet 2016 — 2018 W'NDSTREAMl;'?A'Ag';'OﬁS

Windstream Services, LLC Q1 Q2 Q3 Q4 2016 Ql Q2 Q3 Q4 2018 Q1 Q2 Q3 Q4 2018
(in millions, except share and per share) 3/31/2016  6/30/2016  9/30/2016 12/31/2016 12/31/2016  3/31/2017  6/30/2017  9/30/2017 12/31/2017 12/31/2017  3/31/2018  6/30/2018  9/30/2018 12/31/2018 12/31/2018
Balance Sheet
Cash & Equivalents 74.6 41.6 61.4 59.1 59.1 51.5 24.7 56.5 43.4 43.4 60.5 45.3 37.3 355.7 355.7
Restricted Cash 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 5.3 5.3
Accounts Receivable 636.1 628.5 649.7 618.6 618.6 654.8 659.7 688.8 643.0 643.0 594.8 623.9 649.0 653.1 653.1
Inventories 79.4 70.7 80.3 77.5 77.5 87.0 90.4 97.4 93.0 93.0 90.3 85.0 87.0 82.4 82.4
Prepaid Expenses & Other 149.9 130.9 129.6 111.7 111.7 169.8 152.1 166.1 154.3 154.3 197.9 181.0 184.3 159.7 159.7
Total Current Assets 940.0 871.7 921.0 866.9 866.9 963.1 926.9 1,008.8 933.7 933.7 943.5 935.2 957.6 1,256.2 1,256.2
Goodwill 4,213.6 4,213.6 4,213.6 4,213.6 4,213.6 4,690.2 4,571.1 4,678.1 2,842.4 2,842.4 2,868.0 2,873.9 2,876.8 2,773.7 2,773.7
Other Intangibles, Net 1,457.2 1,411.4 1,365.3 1,320.5 1,320.5 1,577.7 1,506.8 1,530.1 1,454.4 1,454.4 1,405.9 1,349.4 1,300.3 1,213.1 1,213.1
Net PP&E 5,255.7 5,239.3 5,238.8 5,283.5 5,283.5 5,575.6 5,5568.2 5,623.5 5,391.8 5,391.8 5,263.6 5,156.6 5,049.2 4,920.9 4,920.9
Investment in CS&L Common Stock 653.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred Income Taxes 0.0 0.0 0.0 0.0 0.0 0.0 53.5 98.9 370.8 370.8 389.8 416.2 418.0 0.0 0.0
Other Non-Current Assets 90.9 85.6 84.9 85.5 85.5 97.6 89.7 89.2 91.2 91.2 110.5 108.5 108.2 94.0 94.0
Total Assets 12,611.2 11,821.6 11,823.6 11,770.0 11,770.0 12,904.2 12,706.2 12,928.6 11,084.3 11,084.3 10,981.3 10,839.8 10,710.1 10,257.9 10,257.9
Current Maturities of LT Debt 11.9 11.9 13.4 14.9 14.9 19.3 19.3 19.3 169.3 169.3 17.9 17.9 17.9 5,728.1 5,728.1
Current Portion of LT Lease Obligations 156.6 160.4 164.5 168.7 168.7 172.9 177.8 183.2 188.6 188.6 194.3 200.1 206.0 4,570.3 4,570.3
Current Portion of Interest Rate Swaps 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Accounts Payable 323.6 342.2 327.8 390.2 390.2 335.8 340.4 387.3 494.0 494.0 444.1 495.2 483.4 503.6 503.6
Advance Payments and Customer Deposits 193.9 193.2 183.9 178.1 178.1 215.1 209.3 214.2 207.3 207.3 199.9 199.7 195.2 180.6 180.6
Payable to Windstream Holdings, Inc. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Accrued Taxes 71.6 76.3 77.6 78.0 78.0 80.9 85.3 91.8 89.5 89.5 75.7 87.5 93.5 87.4 87.4
Accrued Interest 118.1 66.3 93.1 58.1 58.1 96.0 59.0 94.1 52.6 52.6 87.1 62.2 69.9 43.5 43.5
Other Current Liabilities 273.9 269.7 288.1 366.6 366.6 381.0 336.7 321.4 342.1 342.1 269.0 278.9 308.8 344.2 344.2
Total Current Liabilities 1,149.6 1,120.0 1,148.4 1,254.6 1,254.6 1,301.0 1,227.8 1,311.3 1,543.4 1,543.4 1,288.0 1,3415 1,374.7 11,457.7 11,457.7
Long-Term Debt 5,433.1 4,731.6 4,852.7 4,848.7 4,848.7 5,459.8 5,559.9 5,857.4 5,674.6 5,674.6 5,929.3 5,867.9 5,721.3 0.0 0.0
Long-Term Lease Obligations 4,959.8 4,918.4 4,875.7 4,831.9 4,831.9 4,787.1 4,740.6 4,692.6 4,643.3 4,643.3 4,592.8 4,540.5 4,486.5 72.8 72.8
Deferred Income Taxes 254.9 241.4 199.7 151.5 151.5 98.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 104.3 104.3
Other Non-Current Liabilities 476.1 481.0 496.8 513.3 513.3 535.7 547.7 546.1 521.9 521.9 508.4 496.4 488.5 542.4 542.4
Total Liabilities 12,273.5 11,492.4 11,573.3 11,600.0 11,600.0 12,181.8 12,076.0 12,407.4 12,383.2 12,383.2 12,318.5 12,246.3 12,071.0 12,177.2 12,177.2
Additional Paid-In Capital 584.7 575.4 565.8 556.1 556.1 1,216.7 1,193.7 1,181.8 1,187.1 1,187.1 1,223.7 1,237.5 1,241.2 1,244.2 1,244.2
Accumulated Other Comprehensive Income (5.9) (7.0) (10.3) 5.9 5.9 8.8 7.2 11.3 21.4 21.4 33.9 44.0 44.4 35.6 35.6
Accumulated Deficit (241.1) (239.2) (305.2) (392.0) (392.0) (503.1) (570.7) (671.9)  (2,507.4)  (2,507.4)  (2,594.8)  (2,688.0)  (2,646.5)  (3,199.1)  (3,199.1)
Total Members' (Deficit) Equity 337.7 329.2 250.3 170.0 170.0 722.4 630.2 521.2 (1,298.9) (1,298.9) (1,337.2) (1,406.5) (1,360.9) (1,919.3) (1,919.3)
Liabilities + Members' Equity 12,611.2 11,821.6 11,823.6 11,770.0 11,770.0 12,904.2 12,706.2 12,928.6 11,084.3 11,084.3 10,981.3 10,839.8 10,710.1 10,257.9 10,257.9
Balance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Charon Specia[ Notes: The highlighted indicates differences between Services and Holdings after Holdings was created.

Situati G Services’ financials include those of its subsidiaries such as Windstream Finance Corporation.
Iltuations Group Sources:  CSSG Estimates, SEC EDGAR 26



Windstream Services Long-Term Debt 2013 — 2015

WINDSTREAM HOLDINGS

15 MAY 2019

Windstream Services, LLC Q1 Q2 Q3 Q4 2013 Ql Q2 Q3 Q4 A Q1 (074 Q3 Q4 2015
(in millions, except share and per share) 3/31/2013  6/30/2013  9/30/2013 12/31/2013 12/31/2013  3/30/2014  6/30/2014  9/30/2014 12/31/2014 12/31/2014  3/31/2015 6/30/2015  9/30/2015 12/31/2015 12/31/2015
Long-Term Debt
Issued by Windstream Services
Senior Secured Credit Facility, Tranche A3 403.5 398.1 392.7 387.3 387.3 376.6 365.8 355.0 344.3 344.3 3335
Senior Secured Credit Facility, Tranche A4 288.7 285.0 281.2 277.5 277.5 273.7 270.0 262.5 255.0 255.0 2475
Senior Secured Credit Facility, Tranche B3 595.5 594.0 592.5
Senior Secured Credit Facility, Tranche B4 1,341.6 1,338.3 1,334.9 1,331.6 1,331.6 1,328.2 1,324.8 1,321.5 1,318.1 1,318.1 1,314.7
Senior Secured Credit Facility, Tranche B5 590.0 590.0 588.5 587.1 585.6 584.1 584.1 582.6 581.2 579.7 578.2 578.2
Senior Secured Credit Facility, Tranche B6
Senior Secured Credit Facility, Tranche B7
Senior Secured Credit Facility, Revolver 700.0 590.0 590.0 610.0 610.0 610.0 625.0 625.0 820.0 480.0 785.0 300.0 300.0
Senior First Lien 2025 Notes, 8.625%
Senior Second Lien Notes, 10.500%
Senior Second Lien Notes, 9.000%
Issued by Subsidiaries of Windstream Services
Windstream Holdings of Midwest, Inc., 6.750% 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Cinergy Communications Company, 6.580% 2.1 2.0 21 2.0 2.0 2.0 2.0 1.9 1.9 1.9 1.9
Secured Debt 2,731.4 2,717.4 3,403.4 3,278.4 3,278.4 3,279.0 3,259.7 3,236.5 3,228.4 3,228.4 3,400.2 1,161.2 1,464.7 978.2 978.2
Issued by Windstream Services
2013 Notes, 8.125% due August 1, 2013 800.0 800.0
2017 Notes, 7.875% due November 1, 2017 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 1,100.0 942.3 904.1 904.1
2018 Notes, 8.125% due September 1, 2018 400.0 400.0 400.0 400.0 400.0 400.0 400.0 400.0 400.0 400.0 400.0
2020 Notes, 7.750% due October 15, 2020 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0
2021 Notes, 7.750% due October 1, 2021 950.0 950.0 950.0 950.0 950.0 950.0 950.0 950.0 950.0 950.0 950.0 950.0 920.4 920.4 920.4
2022 Notes, 7.500% due June 1, 2022 500.0 500.0 500.0 500.0 500.0 500.0 500.0 500.0 500.0 500.0 500.0 500.0 493.5 485.9 485.9
2023 Notes, 7.500% due April 1, 2023 600.0 600.0 600.0 600.0 600.0 600.0 600.0 600.0 600.0 600.0 600.0 600.0 540.1 540.1 540.1
2023 Notes, 6.375% due August 1, 2023 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0 700.0
2024 Notes, 8.750% due December 15, 2024
Issued by Subsidiaries of Windstream Services
Georgia Communications, LLC, 6.500% 10.0 10.0 10.0
PAETEC Holding, LLC, 2018 Notes, 9.875% 450.0 450.0 450.0 450.0 450.0 450.0 450.0 450.0 450.0 450.0 450.0
Unsecured Debt 6,210.0 6,210.0 5,410.0 5,400.0 5,400.0 5,400.0 5,400.0 5,400.0 5,400.0 5,400.0 5,400.0 4,550.0 4,296.3 4,250.5 4,250.5
Secured and Unsecured Debt 8,941.4 8,927.4 8,813.4 8,678.4 8,678.4 8,679.0 8,659.7 8,636.5 8,628.4 8,628.4 8,800.2 5,711.2 5,761.0 5,228.7 5,228.7
Capital Lease Obligations 36.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net Premium (Discount) on Long-Term Debt 18.6 17.3 334 28.8 28.8 27.3 25.9 24.6 23.3 23.3 20.4 3.9 4.4 4.6 4.6
Unamortized Debt Issuance Costs 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (87.7) (87.7) 0.0 (71.3) (66.1) (62.8) (62.8)
Total Debt 8,996.7 8,944.7 8,846.8 8,707.2 8,707.2 8,706.3 8,685.6 8,661.1 8,564.0 8,564.0 8,820.6 5,643.8 5,699.3 5,170.5 5,170.5
Less Current Maturities (888.0) (76.8) (86.0) (85.0) (85.0) (88.7) (92.5) (92.5) (717.5) (717.5) (92.5) (5.9) (5.9) (5.9) (5.9)
Long-Term Debt, Net of Current Portion 8,108.7 8,867.9 8,760.8 8,622.2 8,622.2 8,617.6 8,593.1 8,568.6 7,846.5 7,846.5 8,728.1 5,637.9 5,693.4 5,164.6 5,164.6

Charon Special

. . Notes: Services’ financials include those of its subsidiaries such as Windstream Finance Corporation.
Situations Group Sources:  CSSG Estimates, SEC EDGAR 27



Windstream Services Long-Term Debt 2016 — 2018 WINDSTREAM HOLDINGS

15 MAY 2019
Windstream Services, LLC Ql Q2 Q3 Q4 2016 Q1 Q2 Q3 Q4 2018 Q1 Q2 Q3 Q4 2018
(in millions, except share and per share) 3/31/2016  6/30/2016  9/30/2016 12/31/2016 12/31/2016  3/31/2017  6/30/2017  9/30/2017 12/31/2017 12/31/2017  3/31/2018  6/30/2018  9/30/2018 12/31/2018 12/31/2018

Long-Term Debt

Issued by Windstream Services

Senior Secured Credit Facility, Tranche A3
Senior Secured Credit Facility, Tranche A4
Senior Secured Credit Facility, Tranche B3
Senior Secured Credit Facility, Tranche B4

Senior Secured Credit Facility, Tranche B5 576.7 575.2 573.8 572.3 572.3

Senior Secured Credit Facility, Tranche B6 600.0 598.5 747.0 894.8 894.8 1,341.4 1,338.0 1,334.6 1,192.6 1,192.6 1,189.6 1,186.6 1,183.6
Senior Secured Credit Facility, Tranche B7 578.5 577.1 575.7 574.2 574.2 572.7 571.3 569.8
Senior Secured Credit Facility, Revolver 588.0 125.0 625.0 475.0 475.0 648.0 750.0 1,098.0 775.0 775.0 1,028.0 975.0 1,030.0
Senior First Lien 2025 Notes, 8.625% 600.0 600.0 600.0 600.0 600.0
Senior Second Lien Notes, 10.500% 414.9
Senior Second Lien Notes, 9.000% 802.0

Issued by Subsidiaries of Windstream Services

Windstream Holdings of Midwest, Inc., 6.750% 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Cinergy Communications Company, 6.580%

Secured Debt 1,864.7 1,398.7 2,045.8 2,042.1 2,042.1 2,667.9 2,765.1 3,108.3 3,241.8 3,241.8 3,490.3 3,432.9 4,700.3

Issued by Windstream Services
2013 Notes, 8.125% due August 1, 2013

2017 Notes, 7.875% due November 1, 2017 369.5 369.5

2018 Notes, 8.125% due September 1, 2018

2020 Notes, 7.750% due October 15, 2020 700.0 700.0 700.0 700.0 700.0 700.0 700.0 650.9 492.9 492.9 492.9 492.9 78.1
2021 Notes, 7.750% due October 1, 2021 887.3 822.4 809.3 809.3 809.3 809.3 809.3 809.3 88.9 88.9 88.9 88.9 70.1
2022 Notes, 7.500% due June 1, 2022 468.9 447.2 441.2 441.2 441.2 441.2 441.2 441.2 41.6 41.6 41.6 41.6 36.2
2023 Notes, 7.500% due April 1, 2023 529.5 420.2 343.5 343.5 343.5 343.5 343.5 3435 120.4 120.4 120.4 120.4 34.3
2023 Notes, 6.375% due August 1, 2023 700.0 655.5 585.7 585.7 585.7 585.7 585.7 585.7 1,147.6 1,147.6 1,147.6 1,147.6 806.9
2024 Notes, 8.750% due December 15, 2024 834.3 834.3 684.3 684.3 105.8

Issued by Subsidiaries of Windstream Services
Georgia Communications, LLC, 6.500%
PAETEC Holding, LLC, 2018 Notes, 9.875%

Unsecured Debt 3,655.2 3,414.8 2,879.7 2,879.7 2,879.7 2,879.7 2,879.7 2,830.6 2,725.7 2,725.7 2,575.7 2,575.7 1,131.4
Secured and Unsecured Debt 5,519.9 4,813.5 4,925.5 4,921.8 4,921.8 5,547.6 5,644.8 5,938.9 5,967.5 5,967.5 6,066.0 6,008.6 5,831.7
Capital Lease Obligations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net Premium (Discount) on Long-Term Debt 8.7) (8.9) (5.9) (7.2) (7.2) (13.9) (13.4) (12.9) (61.6) (61.6) (59.5) (57.5) (31.7)
Unamortized Debt Issuance Costs (66.2) (61.1) (53.5) (51.0) (51.0) (54.6) (52.2) (49.3) (62.0) (62.0) (59.3) (65.3) (60.8)
Total Debt 5,445.0 4,743.5 4,866.1 4,863.6 4,863.6 5,479.1 5,579.2 5,876.7 5,843.9 5,843.9 5,947.2 5,885.8 5,739.2
Less Current Maturities (11.9) (11.9) (13.4) (14.9) (14.9) (19.3) (19.3) (19.3) (169.3) (169.3) (17.9) (17.9) (17.9)
Long-Term Debt, Net of Current Portion 5,433.1 4,731.6 4,852.7 4,848.7 4,848.7 5,459.8 5,559.9 5,857.4 5,674.6 5,674.6 5,929.3 5,867.9 5,721.3
Charon Specia[ Notes: Alllong-term debt became immediately due after 3Q18.

Services’ financials include those of its subsidiaries such as Windstream Finance Corporation.

Situations Group Sources:  CSSG Estimates, SEC EDGAR 28



WINDSTREAM HOLDINGS

Windstream Services Debt Metrics 2013 — 2015 15 MAY 2019

Windstream Services, LLC Q1 Q2 Q3 Q4 2013 Q1 Q2 Q3 Q4 2014 Q1 Q2 Q3 Q4 2015
(in millions, except share and per share) 3/31/2013  6/30/2013  9/30/2013 12/31/2013 12/31/2013  3/30/2014  6/30/2014  9/30/2014 12/31/2014 12/31/2014  3/31/2015 6/30/2015  9/30/2015 12/31/2015 12/31/2015
Debt Metrics
EBITDA Margin 38.44% 37.87% 37.66% 45.62% 39.89% 36.01% 35.76% 35.32% 28.15% 33.83% 34.00% 33.95% 35.88% 34.41% 34.58%
Leverage
Secured Debt / EBITDA 4.75x 4.78x 6.03x 4.82x 1.37x 6.22x 6.22x 6.30x 7.95x 1.64x 7.05x 2.41x 2.72x 1.99x 0.49x
Total Debt / EBITDA 15.64x 15.73x 15.67x 12.80x 3.65x 16.50x 16.57x 16.85x 21.08x 4.34x 18.29x 11.70x 10.60x 10.53x 2.59x
Net Debt / EBITDA 15.55x 15.59x 15.54x 12.73x 3.62x 16.37x 16.46x 16.65x 21.01x 4.33x 18.14x 11.60x 10.42x 10.46x 2.58x
Secured Debt / Adjusted EBITDA 1.14x 1.14x 1.44x 1.42x 1.42x 1.45x 1.47x 1.49x 1.51x 1.51x 1.62x 0.83x 1.02x 0.70x 0.70x
Total Debt / Adjusted EBITDA 3.76x 3.76x 3.76x 3.78x 3.78x 3.85x 3.91x 3.97x 3.99x 3.99x 4.21x 4.03x 3.98x 3.70x 3.70x
Net Debt / Adjusted EBITDA 3.74x 3.73x 3.72x 3.76x 3.76x 3.82x 3.88x 3.93x 3.98x 3.98x 4.17x 4.00x 3.91x 3.68x 3.68x
Gross Leverage Ratio 3.76x 3.78x 3.78x 3.81x 3.81x 3.89x 3.94x 4.00x 4.02x 4.02x 4.23x 4.07x 4.02x 3.74x 3.74x
Company Reported 3.76 3.78 3.78 3.81 3.89 3.94 4.00 4.06 4.23 4.07 4.02 3.74
Check 0.00 0.00 0.00 3.81 0.00 (0.00) (0.00) 0.00 4.02 (0.04) (0.00) (0.00) (0.00) 3.74 0.00
Max. Gross Leverage Ratio Allowed 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x
Coverage
EBITDA / Interest Expense 3.41x 3.51x 3.79x 4.60x 3.81x 3.72x 3.68x 3.59x 2.82x 3.45x 3.42x 2.22x 2.34x 2.19x 2.45x
Adjusted EBITDA / Interest Expense 14.16x 14.68x 15.83x 15.57x 3.67x 15.92x 15.60x 15.19x 14.89x 3.75x 14.86x 6.43x 6.23x 6.23x 1.72x
Interest Coverage Ratio 3.57x 3.53x 3.61x 3.64x 3.64x 3.82x 3.88x 3.88x 3.82x 3.82x 3.73x 3.52x 3.63x 3.61x 3.61x
Company Reported 3.57 3.53 3.61 3.64 3.81 3.88 3.88 3.81 3.73 3.52 3.63 3.61
Check 0.00 0.00 0.00 3.64 (0.00) 0.01 0.00 (0.00) 3.82 0.01 (0.00) 0.00 (0.00) 3.61 (0.00)
Min. Interest Coverage Ratio Allowed 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x
Ratios
Total Debt / Capital 0.90x 0.90x 0.91x 0.91x 0.91x 0.92x 0.94x 0.95x 0.97x 0.97x 0.99x 0.93x 0.97x 0.94x 0.94x
Current Ratio 0.46x 0.74x 0.69x 0.65x 0.65x 0.68x 0.66x 0.68x 0.44x 0.44x 0.72x 0.78x 0.77x 0.69x 0.69x
Quick Ratio 0.06x 0.08x 0.07x 0.05x 0.05x 0.07x 0.06x 0.11x 0.03x 0.03x 0.08x 0.05x 0.10x 0.04x 0.04x

Charon Special
Situati G Notes: Services’ financials include those of its subsidiaries such as Windstream Finance Corporation.
Iltuations Group Sources:  CSSG Estimates, SEC EDGAR 29



Windstream Services Debt Metrics 2016 — 2018 W'NDSTREAMlgﬁ'Ag';'OﬁS

Windstream Services, LLC Q1 Q2 Q3 Q4 2016 Q1 Q2 Q3 Q4 2018 Q1 Q2 Q3 Q4 2018
(in millions, except share and per share) 3/31/2016  6/30/2016  9/30/2016 12/31/2016 12/31/2016  3/31/2017  6/30/2017  9/30/2017 12/31/2017 12/31/2017  3/31/2018 6/30/2018  9/30/2018 12/31/2018 12/31/2018
Debt Metrics
EBITDA Margin 34.40% 34.71% 33.91% 31.65% 33.69% 32.77% 32.56% 30.92% 33.61% 32.46% 32.48% 33.20% 33.45%
Leverage
Secured Debt / EBITDA 3.95x 2.96x 4.49x 4.93x 1.13x 5.96x 5.69x 6.71x 6.44x 1.71x 7.39x 7.16x 9.89x
Total Debt / EBITDA 11.53x 10.05x 10.67x 11.74x 2.68x 12.24x 11.49x 12.69x 11.61x 3.08x 12.59x 12.27x 12.08x
Net Debt / EBITDA 11.37x 9.96x 10.53x 11.60x 2.65x 12.13x 11.44x 12.57x 11.52x 3.05x 12.46x 12.18x 12.00x
Secured Debt / Adjusted EBITDA 1.32x 0.99x 1.55x 1.60x 1.60x 1.87x 2.00x 2.07x 2.19x 2.19x 2.37x 2.36x 3.24x
Total Debt / Adjusted EBITDA 3.86x 3.36x 3.69x 3.81x 3.81x 3.85x 4.04x 3.92x 3.94x 3.94x 4.03x 4.04x 3.96x
Net Debt / Adjusted EBITDA 3.80x 3.33x 3.64x 3.76x 3.76x 3.81x 4.02x 3.88x 3.91x 3.91x 3.99x 4.01x 3.94x
Gross Leverage Ratio 3.89x 3.37x 3.72x 3.85x 3.85x 3.89x 4.10x 3.99x 4.01x 4.01x 4.10x 4.11x 4.03x
Company Reported 3.89 3.37 3.72 3.85 3.89 4.08 3.97 4.01 4.09 4.10 4.03
Check (0.00) 0.00 (0.00) 3.85 (0.00) 0.00 0.02 0.02 4.01 0.00 0.01 0.01 0.00
Max. Gross Leverage Ratio Allowed 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x 4.50x
Coverage
EBITDA / Interest Expense 2.15x 2.17x 2.11x 2.00x 2.11x 2.11x 2.26x 2.14x 2.16x 2.17x 2.12x 2.14x 2.07x
Adjusted EBITDA / Interest Expense 6.43x 6.50x 6.09x 6.17x 1.48x 6.72x 6.45x 6.93x 6.37x 1.69x 6.61x 6.49x 6.30x
Interest Coverage Ratio 3.70x 3.82x 4.06x 3.50x 3.50x 3.96x 3.84x 4.16x 3.85x 3.85x 3.82x 3.78x 3.51x
Company Reported 3.70 3.82 4.06 3.50 3.96 3.86 4.19 3.85 3.83 3.78 3.51
Check (0.00) (0.00) (0.00) 3.50 0.00 (0.00) (0.02) (0.03) 3.85 (0.00) (0.01) (0.00) (0.00)
Min. Interest Coverage Ratio Allowed 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x 2.75x
Ratios
Total Debt / Capital 0.94x 0.94x 0.95x 0.97x 0.97x 0.88x 0.90x 0.92x 1.29x 1.29x 1.29x 1.31x 1.31x
Current Ratio 0.82x 0.78x 0.80x 0.69x 0.69x 0.74x 0.75x 0.77x 0.60x 0.60x 0.73x 0.70x 0.70x
Quick Ratio 0.08x 0.05x 0.07x 0.07x 0.07x 0.05x 0.03x 0.06x 0.05x 0.05x 0.06x 0.05x 0.04x
Charon Specia[ Notes: Alllong-term debt became immediately due after 3Q18.

Situati G Services’ financials include those of its subsidiaries such as Windstream Finance Corporation.
Iltuations Group Sources:  CSSG Estimates, SEC EDGAR 30



Income Statement Reconciliation 2013 — 2018 WINDSTREAM HOLDINGS

15 MAY 2019

(in millions, except share and per share) 3/31/2013  6/30/2013  9/30/2013 12/31/2013 12/31/2013  3/30/2014  6/30/2014  9/30/2014 12/31/2014 12/31/2014  3/31/2015 6/30/2015  9/30/2015 12/31/2015 12/31/2015
IS Reconciliation
Holdings - Services
Service Revenues 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Product Sales 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Cost of Services 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Cost of Products Sold 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
SG&A Expense 0.0 0.0 0.0 0.0 0.5 11 0.4 2.3 0.6 0.7 0.3 2.0
Depreciation & Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Interest Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Early Debt Extinguishment (Gain) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
CS&L-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Uniti-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Expense (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Income Taxes (Benefit) 0.0 0.0 0.0 0.0 (0.2) (0.4) (0.2) (0.9) (0.3) (0.2) (0.2) (0.8)
Goodwill Impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Discontinued Operations Loss (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Data Center Unit Divestiture Loss (Gain) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Merger, Integration, and Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Restructuring Charges 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 0.0 0.3 0.7 0.2 14 0.3 0.5 0.2 1.2
Reported Net Income 0.0 0.0 0.0 0.0 (0.3) 0.7) 0.2) (1.4) (0.3) (0.5) 0.2) 1.2)

Check 0.00 0.00 0.00 0.00 0.00 (0.00) 0.00 (0.00) (0.00) (0.00) 0.00 (0.00)
(in millions, except share and per share) 3/31/2016  6/30/2016 ~ 9/30/2016 12/31/2016 12/31/2016  3/31/2017  6/30/2017  9/30/2017 12/31/2017 12/31/2017  3/31/2018  6/30/2018  9/30/2018 12/31/2018 12/31/2018
IS Reconciliation
Holdings - Services
Service Revenues 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Product Sales 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Cost of Services 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Cost of Products Sold 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
SG&A Expense 0.5 0.6 0.3 1.7 0.3 0.8 0.0 2.0 0.5 0.7 0.3 18
Depreciation & Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Interest Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Early Debt Extinguishment (Gain) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
CS&L-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Uniti-Related Costs (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Expense (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Income Taxes (Benefit) (0.2) (0.2) (0.2) (0.7) (0.2) (0.3) 0.0 (0.8) (0.2) (0.2) (0.2) (0.4)
Goodwill Impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Discontinued Operations Loss (Income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Data Center Unit Divestiture Loss (Gain) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Merger, Integration, and Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Restructuring Charges 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total 0.3 0.4 0.2 1.0 0.2 0.5 0.0 1.2 0.4 0.5 0.2 1.4
Reported Net Income (0.3) (0.4) (0.2) (1.0) 0.2) (0.5) 0.0 1.2) (0.4) (0.5) (0.2) (1.4)

Check (0.00) (0.00) (0.00) 0.00 0.00 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00

Charon Specia[ Notes: Differences between Holdings and Services income statement lines are highlighted.

Situati G Services’ financials include those of its subsidiaries such as Windstream Finance Corporation.
Iltuations Group Sources:  CSSG Estimates, SEC EDGAR 31
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Sources 15 MAY 2019
Date News

11/22/2017 WSJ Aurelius Challenges Legality of Windstream Debt Swap

03/06/2018 Investopedia Credit Default Swaps: What Happens in a Credit Event?

07/26/2018 Bloomberg Citadel-Led Creditor Group Agrees to Windstream Debt Swap

08/07/2018 Wachtell Lipton Rosen & Katz The Rise of the Net-Short Debt Activist

08/31/2018 Barron’s Windstream Dispute Highlights Aurelius’ Role as a Hedge-Fund Debt Cop

02/19/2019 Bloomberg Aurelius Wins Against Windstream

02/20/2019 Bloomberg Debt Pressures Nudge Rural Phone Companies Closer to the Edge

02/25/2019 Bloomberg Windstream Prepares Bankruptcy After Losing Default Case

02/25/2019 Bloomberg Windstream's Downfall Revives Debate Over Manufactured Defaults

02/27/2019 Bloomberg Aurelius Broke Windstream’s Bonds to Save Them

03/12/2019 Jones Day Windstream: When a Credit Derivatives Determinations Committee and a Court Disagree

03/20/2019 Bloomberg Hedge Fund Titans Aurelius and Elliott Clash in Distressed Deal

04/03/2019 Creditex Windstream Services LLC CDS Credit Event Auction

Title Source

US Bank NAv. Services Court Listener https://www.courtlistener.com/docket/6169562/us-bank-national-association-v-windstream-services-llc/
SECEDGAR SEC https://www.sec.gov/edgar/searchedgar/companysearch.html

Yahoo Finance Yahoo https://finance.yahoo.com/

Windstream Investor Relations Windstream https://investor.windstream.com/home/default.aspx
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https://www.wsj.com/articles/aurelius-challenges-legality-of-windstream-debt-swap-1511383113
https://www.investopedia.com/articles/bonds/09/what-happens-to-single-name-cds.asp
https://www.bloomberg.com/news/articles/2018-07-26/citadel-led-creditor-group-said-to-agree-to-windstream-debt-swap
https://corpgov.law.harvard.edu/2018/08/07/the-rise-of-the-net-short-debt-activist/
https://www.barrons.com/articles/windstream-dispute-highlights-aurelius-role-as-a-hedge-fund-debt-cop-1535750611
https://www.bloomberg.com/opinion/articles/2019-02-19/aurelius-wins-against-windstream
https://www.bloomberg.com/news/articles/2019-02-20/debt-pressures-nudge-rural-phone-companies-closer-to-the-edge
https://www.bloomberg.com/news/articles/2019-02-25/windstream-said-to-prepare-bankruptcy-after-losing-default-case
https://www.bloomberg.com/news/articles/2019-02-25/windstream-files-bankruptcy-after-losing-aurelius-default-fight
https://www.bloomberg.com/opinion/articles/2019-02-27/windstream-bankruptcy-will-destroy-value-eliminate-profits
http://www.mondaq.com/unitedstates/x/787926/Commodities+Derivatives+Stock+Exchanges/Windstream+When+A+Credit+Derivatives+Determinations+Committee+And+A+Court+Disagree
https://www.bloomberg.com/news/articles/2019-03-20/titans-of-distressed-elliott-aurelius-gird-for-windstream-duel
http://www.creditfixings.com/CreditEventAuctions/holdings.jsp?auctionId=9136
https://www.courtlistener.com/docket/6169562/us-bank-national-association-v-windstream-services-llc/
https://www.sec.gov/edgar/searchedgar/companysearch.html
https://finance.yahoo.com/
https://investor.windstream.com/home/default.aspx
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